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From the ground...up 


ENORMOUS SUPPLIES OF BASIC RAW MATERIALS 
ARE BEGINNING TO EMERGE FROM “TREASURE CHEST” LAND 


A rich storehouse of undeveloped wealth extends over thousands 
of square miles throughout the Utah, Idaho, Wyoming and Colorado 
area served by Utah Power & Light Co. Already digging into it are 
U. S. Steel, Kennecott Copper, Monsanto, U. S. Vanadium, Vitro 
Uranium, Westvaco and scores of other well-known firms. So vast 
and diversified are the proved resources that truly fabulous 
Opportunity awaits industry here. 
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e Every major basic raw e Low-cost power, water, 
chemical. fuel. 
° 60% of U.S.A. phosphate § , Intelligent and stable 


reserves. labor force. 





e 214 different minerals. 
; ‘ e Sound diversified 
e One-third of nation’s 


economy. 
copper. 
e Largest proved uranium ° Healthful climate with | 
reserves in nation. low humidity. 
e Greatest concentration e A gateway to the rich, I 
of non-ferrous metal far west market where 
mills, smelters, refineries America is growing 
in U.S.A. fastest. 
e Largest steel mill west e Plus... plenty of 
of Mississippi. “elbow room.” ! 


Write, wire or telephone for 

AREA RESOURCES BROCHURE 

“A Treasure Chest in the Growing West.” 
Inquiries held in strict confidence. 


Address: W. A. Huckins, Manager, 
Business Development Department. 
Dept. 19, Utah Power & Light Co. 
Salt Lake City 10, Utah. 


UTAH POWER & LIGHT CO. 


A Growing Company in a Growing West 
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what are the products of 


LGR 


EQUIPMENT 


Where are those products used and where 
are they built? Insight into these factors 
that create a reputation is the purpose of 
this new pocket size, 36 page book... 
a copy is yours, upon written request to 


CLARK EQUIPMENT COMPANY 
BUCHANAN, MICHIGAN 


OTHER PLANTS: BENTON HARBOR e 
BATTLE CREEK and JACKSON, MICHIGAN 


Products of CLARK EQUIPMENT... 
TRANSMISSIONS © AXLES (Front and Rear) @ AXLE 
HOUSINGS © TRACTOR UNITS © FORK TRUCKS AND 
TOWING TRACTORS ¢ ROSS CARRIERS ¢ POWRWORKER 
HAND TRUCKS © POWER SHOVELS ELECTRIC STEEL 
CASTINGS © GEARS AND FORGINGS 








With This Progressive 
$10,000,000.00 Association 
insured by F.S.L.I.C. 
up to $10,000.00 


1601 W. 
ROOSEVELT, 
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Debt at New High—A Danger Signal? 


Year-end saw all kinds of indebtedness — corporate, 


governmental and individual—at record peaks. 


But 


its growth has merely paralleled that of the economy 


66 ey ary a borrower nor a lender 

4 be” may have been good ad- 
vice in Shakespeare’s time, but it is 
poorly adapted to the requirements 
of a modern industrial society. Busi- 
ness and government could not be 
conducted without borrowing, and 
the spreading ownership of homes, 
cars and costly major appliances have 
made it inevitable, and therefore re- 
spectable, for individuals to borrow 
as well. The availability of loanable 
‘apital represents one of the major 
reasons for our high standard of liv- 
ing as compared with less fortunate 
nations. 

Nevertheless, “going in debt” re- 
nains a phrase with unpleasant im- 
plications. During the depression of 
he "thirties, debts which proved to 
be beyond the borrowers’ ability to 
pay brought widespread business 
bankruptcies, and caused many indi- 
iduals to lose their investments, 
heir farms or their homes. The sharp 
ind practically continuous increase in 
ndebtedness since 1938 has been 
iewed by some as an important 
hreat to the continued stability of the 
Fconomy. 

The dimensions of this increase are 
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not generally appreciated. Total ob- 
ligations of government, business 
and individual consumers, after ex- 
cluding corporate and: public debt 
owed to other institutions within 
these categories, has risen in every 
year except 1946 from $179.6 bil- 
lion in 1938 to $585.5 ‘billion in 1953 
and an estimated $617 billion at the 
end of last year (official 1954 fig- 
ures will not be available until Octo- 
ber). Even the 1938 total was almost 
$100 billion larger than that for 1916, 
the earliest year for which the data 
have been compiled. 


All-Time Peak 


Most of the rise during the past 
sixteen years has arisen from the 
heavy costs to the Federal govern- 
ment of financing World War II; 
net Federal debt amounted to $40.5 
billion in 1938 and approximately 
$232 billion at the end of 1954. But 
the high point came in 1945, at 
$252.7 billion, followed by a three- 
year dip to $216.5 billion and then by 


‘another rise. Federal debt is the only 


category which is lower now than it 
was when World War II ended, and 


‘the dip has been slightly more than 





offset by an increase in State and 
local obligations from $13.7 billion to 
around $35 billion. Total public debt 
is thus at an all-time peak. 

The same is true of corporate and 
individual debt. The former has risen 
from $85.3 billion in 1945 to some 
$186 billion; the latter from $54.6 
billion to $164 billion. In the latter 
category, by far the greatest expan- 
sion has come in nonfarm mortgage 
debt, which amounted to $27 billion 
in 1945 (practically unchanged since 
1933) and is currently about $95 
billion. Farm, commercial and con- 
sumer debt have also increased, the 
latter from $5.7 billion to nearly $30 
billion. 


Calis for Thought 


Such a substantial growth in the 
obligations owed by all sectors of the 
economy cannot be lightly dismissed. 
At best, interest and amortization on 
the huge total seem to represent a 
direct subtraction from the sums 
which might otherwise be available 
for consumption \or investment; at 
worst, a topheavy debt structure 
could lead to a drastic depression. 
But the former view is superficial, 
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since interest and amortization rep- 
resent redistribution of income rather 
than its extinction, and there are a 
number of good reasons for believing 
that the present volume of debt poses 
no serious threat of depression. 
One is the fact that, on a long term 
basis, its growth has merely paral- 
leled that of the economy. Debt is 
now almost exactly $500 billion larger 
than in 1918, but its ratio to Gross 
National Product for the immediately 
preceding year (173 per cent) was 
identical in both periods. Over the 
past 39 years, the relationship of net 
debt to GNP has fluctuated between 
150 per cent (1920) and 303 per 
cent (1933), and has averaged about 
‘190 per cent. Thus, the existing ratio 
does not appear to be out of line, par- 
ticularly in view of the expected rise 


in GNP this year. 
The Danger Signal 


Debt is most dangerous when in- 
curred for speculative accumulation 
of inventories (as in 1920) or securi- 
ties (as in 1929), or for acquisition 
by individuals of homes, cars or other 
durable goods on a shoestring. Bor- 
rowing against inventories and securi- 
ties is far from excessive today, 
though the low down-payments and 
lengthy amortization periods avail- 
able to buyers of homes and cars 
could cause trouble later in the event 
of another business downturn. On the 
other hand, amortized mortgages and 
their insurance or guarantee by the 
Federal government. present quite a 
favorable contrast to the situation 
prevailing in the early ‘thirties, and 
if borrowings by individuals are high, 
so are their liquid assets. 

The latter consideration applies to 
corporations as well. Corporate work- 
ing capital amounted to $95.3 billion 
at the end of September, an amount 
comfortably in excess of their long 
term liabilities (the $186 billion fig- 
ure quoted above. includes current 
debt). The absence of highly pyra- 
mided holding company structures 
provides an element of strength today 
as compared with earlier periods, as 
do the much lower level of interest 
rates and the much higher rate of 
corporate earnings; the two latter 
factors obviously make it much easier 
to service a given volume of debt. On 
balance, it does not appear that the 
nation has yet gone irto hock so 
deeply as to justiiy: undue coicern. 
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Eight Stocks With 


“Dividend Consistency” 


Over periods of a third of a century or more, none 


of these issues ioe reduced its dividend rate. Most 


have introduced increases plus cash extras or stock 


tocks with unbroken dividend 

records of 50 years or more are 
never hard to find. There are several 
score such issues on the Big Board 
alone. Something of a rarity, how- 
ever, is a stock which retains its 
stated dividend rate year after year, 
perhaps paying extras in years of 
relatively large earnings, and possibly 
raising it sometimes, but which has 
never lowered it in recent decades. 

The accompanying table lists com- 
mon stocks which have maintained 
the same consistent dividend rate, 
or which have bettered it, for a 
third of a century or more. Total 
annual disbursements have occasion- 
ally varied when dividends charac- 
terized as extras or specials have been 
paid, but regular rates have been 
changed only on the up-side. 


A Unique Record 


Seven of these eight companies 
have also either split their stock or 
paid stock dividends (or both) since 
1900. The exception is American 
Telephone & Telegraph, but this com- 
pany has occasionally issued valuable 
stock rights which, if sold, amount to 
extra income from the security. A. T. 
& T. has one unique record—it has 
paid the same cash rate for the long- 
est period of any stock, even though 


it was not fully earned from 1932 to 
1935. The first year of the tradi- 
tional $9.00 annual dividend rate was 
1922, well over a generation ago. The 
regular dividend rates of all the 
others are higher than the prewar 
rates while four companies have lifted 
regular payments within the present 
decade. 

In addition to the regular cash 
payments, two companies have regu- 
larly paid stock or have split their 
shares during the last several years. 
Sun Oil introduced this practice in 
1948 and International Business 
Machines during the following year 
The extremely low yields available 
from current cash payments reflect 
the expectation that stock disburse- 
ments will be continued. 


Through Good and Bad 


The eight stocks with ‘dividend 
consistency” include several segments 
of the utility industry, a retail food 
chain, a variety store, the leading pro- 
ducer of business machines, and an 
outstanding petroleum issue. Largely 
through skilled management, as well 
as strong finances and in some in- 
stances favorable location, they have 
compiled a unique dividend record 
characterized by regularity through 
good times and bad. 


Eight Stocks With “‘Dividend Consistency” 


——_——— Dividends ————"— 
esent 
Paid Paid Paid Rate Price Range Recent 
Company 1953 1954 Since Since ——1954——_. Price Yield 
American Tel. & Tel.... $9.00 $9.00 1881 1922 178%4—156 175 5.1% 
Cons. Gas, Elec. Light & 

Ee eee Te 1.40 1910 1951 31544— 26% 31 4.5 
First National Stores... 2.00 a2.25 1918 1952 62%4— 49% a oe 
Hackensack Water ..... 1.70 b1.92% 1887 1954 461%4— 35 45 44 
Int’l Business Machines. c4.00 c4.00 1916 1948 375—271 337. EI 
Pc eX ee ee 3.00 3.00 1918 1949 5S2K%— 48% ae 
Oak GS os. Soa LL: cl1.00 cl1.00 1904 1944 8614— 69 69 14 
Washington Gas Light.. 1.80 1.80 1866 1953 40 — 30% 40 45 





a—Includes 25-cent special dividend. 
shown are on stock then outstanding. 


b—Quarterly rate increased to 50 cents. c—Plus stock; rates 
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Freight Traffic Adds 


To Airline Revenues 


Few carriers confine their activities to this type of busi- 


ness despite the apparently large potential. Greater 


utilization of all-freight service expected this year 


ir freight service has come along 
A much slower than originally ex- 
pected and it is still a long way from 
realizing its potential, but it probably 
will grow a little faster in future 
years. The leading airlines have 
always concentrated their efforts on 
the highly competitive field of passen- 
ger service, continuing to treat freight 
as a Subsidiary item. 

Bulk cargo haulage really began 
with military and strategic goods 
which were whisked over long dis- 
tances during World War II. Nu- 
merous individual all-cargo airline 
companies began to sprout after the 
war, but nearly all of them were 
scorched by competition when the 
growth of the business failed to match 
earlier hopes. In 1946 the domestic 
carriers, including all-cargo operators, 
flew 38.4 million ton-miles, and 
annual increases brought the 1953 
total to nearly 214.9 million. This 
would seem to be a large gain, but 
the fact remains that earlier estimates 
looked for around 25 times as much. 
Freight revenues still comprise only 
a small part of the industry total. In 
1946, 1.4 per cent of domestic trunk- 
line receipts came from this source, 
in 1953, 3.3 per cent, and there was 
probably little change last year. 


All-Cargo Plane 


The all-cargo plane has been 
a comparatively late-comer among 
scheduled airline fleets. The inde- 
pendent air freight carriers had been 
using the Douglas DC6-A Liftmaster 
for some little time before American 
Airlines, the only passenger-freight 
operator now using it, took delivery 
on three last year. Several more, how- 
ever, are on order for 1956 delivery. 
Pan American World Airways has 
two on its trans-Atlantic run, and 
United Airlines has ordered several. 
Freight cars operated by the nation’s 
railways are many times the number 
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Convair Photo 


of passenger cars owned, but the all- 
cargo carrier is still a rarity among 
domestic air fleets. 

It is true that the domestic airlines 
do about as much long-haul passenger 
business as do the railways, but they 
are still far behind on freight. In 
1953 the railroads racked up 570 
billion ton-miles of freight compared 
with less than 215 million ton-miles 
for the airlines. Quite a large volume 
of freight, therefore, could be shifted 
to air haulage without cutting seri- 
ously into rail traffic. 

Even including the all-cargo planes 
used by the all-freight carriers, most 
of the volume now hauled is  car- 
ried by the passenger-cargo planes. 
(The ratio between freight ton-miles 
flown by domestic passenger aircraft 
and all-cargo aircraft was about 8- 


to-5 last year.) The dozen or more 
Lifimasters now on order by the 
scheduled domestic lines point to the 
fact that all-freight haulage is bound 
to gain. Pan American, the leading 
foreign carrier, has a few on order. 
The all-cargo Flying Tiger Line and 
Slick Airways also have been adding 
to their present fleets. 

Air freight has at least developed 


_ to a point where it handles hundreds 


of commodities and manufactured 
items. Those most active in the trans- 
Atlantic trade are wearing apparel 
(including high style items for which 
time is a factor), furs, textiles, heavy 
machinery and parts, livestock, watch 
parts, optical goods and pharmaceu- 
ticals. Such goods also account for a 
substantial part of domestic volume, 
and it is to be noted that with the 
many automobile style changes late 
last year all air freight capacity out 
of Detroit to Los Angeles, where 
there are many large auto assembly 
plants,.was booked solid for months 
at a time. Wherever time and distance 
are involved, air freight shipments are 
a recognized necessity. 


Leading Carriers 


The leading carrier among the do- 
mestic trunklines is American, which 
during the 12 months ended June 30 
last carried nearly 40.5 per cent of the 
ton-mile total. United Air Lines is 
second (21.1 per cent), TWA third 
and Eastern fourth. The Flying Tiger 
Line, biggest of the all-freight car- 
riers, had a bad year in fiscal 1954 
partly because the end of Korean hos- 
tilities brought a sharp reduction in 
military contract flying and also, as 
the company stated, to “demoraliza- 
tion of employes confused and 
alarmed over their individual status” 
during merger attempts with Slick 
Airways. Pan American, which in- 
creased cargo revenue about 14 per 
cent last year, may now be out in 
front as regards freight operations. 

Seaboard & Western Airlines 
(American Stock Exchange) pre- 


The Independent Air Freight Carriers 





————- Revenue. —_, Divi- 
(Millions) -——Earned Per Share——, dends Recent 
Company 1951 1952 1953 1951 1952 1953 1954 Price 
Flying Tiger Line...... a$21.8 a$24.5 a$18.6 a$1.96 a$2.30 Da$0.60 None 51% 
Seaboard & Western.... 10.8 12% 13.6 0.89 0.96 0.59 $0.30 7% 
Slick Airways ......... 93 109 10.2 1.26°-.,.:@3 2.93 None 5 
a—Years ended June 30 of following year. D—Deficit. 


sents the most consistent growth 
record among the all-cargo lines. 
Although affected early last year by 
termination of the Pacific military 
airlift, a vigorous rise in its com- 
mercial traffic across the North At- 
lantic brought, it a ton-mile increase of 
more than 100 per cent over 1953. A 
factor which should bring Seaboard 


and other overseas freight carriers 
more business this year is a new air 
logistics program adopted by the 
Federal Government. Principal aim is 
quick delivery, small inventories and 
fast turnover as elapsed time between 
factory and occupation forces is re- 
duced. 

The independent air freight in- 


Price War Hits Disk Market 


Price cuts by phonograph record leader RCA puts other 


companies in a quandary. Despite vicissitudes, indus- 


try's sales volume is well over 


KF” the makers of phonograph 
records, if it isn’t one thing it’s 
another. The latest development to 
upset the industry is of course Radio 
Corporation's deep price slashes — 
some as much as 40 per cent. 

Twelve-inch classical disks were 
cut 33 per cent to $3.98 fronr the 
previous $5.95 price tag. All ten inch 
long playing records were reduced 40 
per cent. Classical 45 r.p.m. extended 
play records were reduced from $1.58 
to $1.49. The sole increase was on 
the standard 78 r.p.m. record which 
was raised from 89 cents to 98 cents. 
And this would merely aid the de- 
mise of a record which is fast becom- 
ing obsolete. 

For a couple of days the rest of 
the industry remained speechless but 
then very reluctantly Columbia Rec- 
ords and some others did what they 
had to do—meet the competition on 
price. At press-time Decca, Capitol. 
among others, were still saying “no 
statement at this time.” 


Lack Enthusiasm 


The complete lack of enthusiasm 
was understandable. The phonograph 
record business has been good and 
growing better. In fact, 1954 sales are 
believed to be around $225 million, 
the best ever in dollar volume. The 
best year for platter production was 
in 1947 when about 325 million disks 
were manufactured (sales were $204.2 
million). In the next few years de- 
mand fell off as the fight between 
the long-playing records and_ the 
smaller 45 r.p.m. microgroove disks 
heightened. 
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$200 million yearly 


By 1949 the dispute was ended as 
all of the big companies added the 
two new speeds to their conventional 
78 r.p.m. lines. In 1950 dollar volume 
was up but production down. It was 
up because of prices, down because 
of television competition. As U. S. 
citizens began to regard TV as an 
instrument which could be turned off 
as well as on and phonograph makers 
marketed high-fidelity equipment and 
developed improved recording tech- 
niques, record sales picked up still 
more. Since 1949 there has been a 
steady year-to-year increase of five 
per cent. In 1954 the increase in dol- 
lar volume was about 15 per cent, an 
ample sign that business was boom- 
ing. 


Hits Smaller Makers 


On top of the fact that business 
was good and therefore hardly needed 
a 40 per cent price reduction for a 
stimulant, platter industry men had 
other gripes. The dealers who had 
large inventories on hand naturally 
screamed loudest. And their attitude 
could hurt a manufacturer. The most 
probable casualties were the small 
marginal record manufacturers. Their 
records, largely made by unknown 
artists, sell for less. Now that the 
price differential is narrowed the 
smaller makers stand to lose sales. 

The price cut obviously would be 
a volume booster to the bigger com- 
panies although RCA gave its reason 
for the reduction as the belief that 
the industry was on the threshold of 
its greatest expansion. Today five 
companies dominate the phonograph 


dustry is still too new for any definite 
pattern to be established over good 
times and bad, None of the shares as 
yet has attained investment status, 
The most that can be said for air 
freight at the present time is that it 
is a growing business which doubtless 
will add more importantly to sched- 
uled airline revenues in the future. 





RCA 


record business. RCA-Victor and 
Columbia Records, a subsidiary of 
Columbia Broadcasting, account for 
approximately half of total sales. The 
other three leaders are headed by 
Decca Records and include Capitol 
and Mercury which account for some 
30 per cent of the total. Over 100 
other concerns make up the re- 
mainder. Most of the smaller con- 
cerns came into existence during the 
war and because of the great compe- 
tition since have kept the industry in 
a constant state of fluctuation. 


Consumers Welcome Cuts 


For the most part, the industry and 
consumers alike felt the price reduc- 
tion was a decided aid. It would mean 
a tremendous fight and would defi- 
nitely result in the separation of the 
men from the boys. The immediate 
effect would be to cut profits but the 
theory was that the lower prices 
would push volume to new heights, 
and in. so doing open wider the door 
to earnings. This is highly possible 
since more than 75 per cent of record 
sales are made in popular music di- 
rected to the ’teen-age market. Here 
price counts most, for allowances are 
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not expandable. The market for clas- 
sical records has been growing steadily 
but the hope is that it will now jump. 
Then too, the feeling has long been 
that record prices were too high. Dis- 
count houses all along have sold them 
30 per cent or more off list. First re- 
ports are that despite the lower prices, 
records will still ring up discounters’ 
sales. Now about 50 cents is being 
knocked off the higher priced disks. 


Neither RCA-Victor nor Columbia 
Records state their exact sales and 
earnings but these companies and 
the other large ones are known to 
have been doing fine in the booming 
record industry. However, because 
of the tremendous competition and 
continuous price wars, earnings of 
virtually all concerns in this industry 
continue to be highly variable with 
little relation to total volume. THE END 


Wide Yield Range 


For Grocery Chains 


Returns from indicated current dividend rates range 


from |.7 per cent to over 5. Group has good earnings 


prospects. Farm price decline 


S's of the retail grocery chain 
stores reached an all-time high 
last year. Omne- reason is shown in 
a Government report that consum- 
ers would spend $64 billion on food 
alone, $1 billion more than in 1953. 
The record bill comes from the bigger 
population plus the fact that people 
are eating more. 


Consumer Prices 


It is not higher prices. In fact, 
grocery food prices are just about the 
same as in 1953 and just slightly be- 
low the 1952 peak. Although farm 
prices have fallen 20 per cent since 
1951, prices to consumers have not 
been cut. As grocerymen fast point 
out, the difference is not all profit. 
Distribution costs such as wages and 


is favorable factor 


freight have increased 15 per cent. 
Then too, retailers emphasize over 
and over again, farm prices and food 
prices are not exactly comparable. 
Farm prices include such non-food 
items as cotton and tobacco while 
food prices include items not pro- 
duced on a farm (coffee and seafood, 
for example). 


Seek Efficiencies 


Even so, the lower farm prices 
have helped. And should they fall 
lower, chain profit margins would 
widen further. Last year’s profits 
climbed along with sales largely be- 
cause of lower taxes and the increas- 
ing number of supermarkets. To 
keep them climbing, the chains are 
expanding in all. directions. Old, 


small stores are fast being closed, new 
modern supermarkets are being built 
in the city and the suburb. 

While 1954 was the biggest year 
ever, retail men figure the best is yet 
to come. The new stores which will 
boost sales and profits will be helped 
by the addition of new kinds of goods 
carried. Today most of the bigger 
units sell such health and beauty 
products as toothpaste and lipstick. 
Now some have added other non-food 
goods like hardware, books, flowers, 
small appliances and socks and nylon 
stockings. So far there is no over-all 
pattern pointing to which of these 
products will become supermarket 
staples. One good reason is that with 
the tremendous growth in the food 
line itself, there is little space left for 
such specialties. 


People Eat Better 


Retail men proudly point out that 
in 1939 consumers spent 23eper cent 
of their disposable income (after-tax 
income) on food. Today with a far 
greater income, 25 per cent goes for 
food. Yet if they were buying the 
same amount and same type of food, 
only 17 per cent of today’s disposable 
income would be spent on food. The 
difference comes from upgraded eat- 
ing habits as a result of availability, 
price and convenience. The continu- 
ance of this is the big hope of the fu- 
ture. In 1954 as in the past few 
years the. greatest growth was in 
frozen food. Emphasizing the easy- 
to-prepare trend are such things as 
completely prepared “TV dinners,” 
pot pies, pizza pies and fruit pies. 

And while this expansion booms 
ahead another is starting toward 
dried foods. Dehydrated foods like 

Please turn to page 25 


Fiscal Highlights of the Grocery Chains 


7——— Sales ———, 


(Millions) 


Years 
Company Ended 
American Stores ..... Mar. 31 
Bohack (H. C.)..... Jan, 31 
Colonial Stores Dec. 31 
First National ....... Mar. 31 
Food Fair Stores . 30 
Grand Union : 
Great Atlantic & Pac.. Feb. 
Jewel Tea ; 
Kroger Company .... Dec. 
National Tea 
Safeway Stores 
Winn & Lovett 


a—Six months. 


1953 


$542.0 
122.8 
b213.5 
424.5 
292.7 
184.0 
3,755.7 
b222.6 
b971.9 
b427.0 
b1,431.5 
203.1 


Dec. 31 
June 30 


b—48 weeks. 


c—Three months. 


Annual 
1953 


$3.91 
2.78 
3.02 
4.12 
1.49 
2.36 
13.14 
2.44 
3.40 
2.61 
4.07 
0.78 





1954. 
$5.46 
3.00 
4.17 
1.85 


3.09 
13.70 


“1952 


$3.88 
2.08 
2.62 
3.40 
1.30 
2.72 
12.16 
2.56 
3.23 
2.05 


1954 
$603.7 
128.7 
b218.8 
442.2 
348.2 
201.7 
3,989.1 
b252.6 
b1,001.1 
b477.4 
b1,511.6 2.00 
288.0 0.71 


e—Nine months. 


3 


a$2.62 
al.46 
al.47 
a2.07 
c0.40 
al.43 
N.R. 
al.27 
£2.91 
e1.94 
e2.89 


0.91 c0.18 


——_—— — Earned Per Share ————_——--_, 
7— Interim ——, o 
195 


- Dividends —-— 
1953 1954 
$2.00  s$2.00 
1.50 t1.72% 
s2.00 2.00 
2.00 2:25 
sx0.48 x0.68 
$1.00 $1.00 
7.00 7.00 
1.57% 2.00 
2.00 2.00 
1.60 $1.60 
2.40 2.40 
y0.42 y0.52 


Recent 
Price 
53 
39 


1954 
a$2.53 
al.74 
al.70 
a2.42 
c0.59 
al.65 
N.R. 
al.45 
£3.29 
e2.27 
e2.60 
c0.24 


‘s 


3 


Un BOLO Oo BB 
WN DO NUTS NO WAN 


ae 
do 


f—Forty weeks; figures not comparable due to changes in accounting method. 


s—Plus stock. t—-Pays 45 cents quarterly. x—Adjusted for 5-for-4 split; pays 20 cents quarterly. y—Adjusted for 3-for-1 split; pays five cents monthly. 


N.R.—Not reported. 
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News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 


formation and statistical data on these issues. Opinions are . 
based on data and information regarded as reliable, but 


Aluminum Co. of America Boe 

Stock is of good quality but, at 90, 
appears to have amply discounted tis 
near-term growth potential and yields 
only 1.9% on its $1.60 annual divi- 
dend, Company’s production of pri- 
mary aluminum in 1954 is estimated 
at 665,000 tons, ahead of the record 
1953 total, despite curtailment of 
smelting operations in the Southeast, 
due to a power shortage caused by 
low water conditions. But, because of 
a decline in fabricating shipments, net 
sales and operating income will be be- 
low the 1953 level and earnings per 
share are estimated at only $4 vs. 
$4.71 last year. And, through 1957, 
heavy depreciation will hold down re- 
ported net income. 


Briggs Manufacturing B 

Shares are semi-speculative, re- 
flecting fluctuations in construction 
activity; recent price 68. (Paid $1.95 
plus $32.26 partial liquidating divi- 
dend in 1954; $2.50 in 1953.) Direc- 
tors have proposed a 3-for-1 split of 
the common, to be voted on if a tax 
ruling on the transaction is obtained 
that will be favorable to shareholders. 
Due to special costs involved in the 
sale of the automotive and aviation 
divisions to Chrysler, 1954 earnings 
were held to an estimated $5.50 per 
share on the present capitalization. 
The absence of these expenses and 
favorable demand prospects for 
plumbing ware suggest larger profits 
in 1955. 


Brown Shoe Ra 

Stock represents a sound, defensive 
commitment; recent price 82. (Paid 
$3.80 in 1954; $3.40 in 1953.) Ex- 
piration of EPT permitted a jump in 
earnings to $6.98 a share for the fiscal 
year ended October 31, from $5.72 in 
the previous year, even though sales 
were slightly lower on a year-to-year 
basis. Considerable improvement in 
the company’s inventory position was 
also attained in the 1954 fiscal year at 
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both retail and manufacturing levels. 
Near term prospects for further gains 
are enhanced by the recent merger 
with Regal Shoe. 


Central Illinois Light Be 
Stock, now at 47, is a good quality 
utility equity with growth prospects. 
(Pays $2.20 annually.) To serve ex- 
panding needs of its 80-community 
service area, company has instituted a 
$26.7 million construction program. 
A new 100,000 kw steam-turbine 
generating unit at Peoria is scheduled 
for completion in 1957, During 1955, 
$6.7 million will be spent for system 
improvements. About 6,000 new nat- 
ural gas space-heating customers 
were obtained last year and more will 
be added in 1955, subject to the avail- 
ability of increased gas supplies. Pan- 
handle Eastern Pipe Line is planning 
an underground storage field for nat- 
ural gas, south of Springfield, on 
which the company would have a 25 
per cent option on its daily capacity. 


Climax Molybdenum C+ 

Stock, now at 59, is a growth spec- 
ulation. (Paid $2 in 1953; $3 in 
1954.) Company has further diversi- 
fied activities by acquiring oil leases 
in Northeastern Oklahoma worth 
more than $5 million. Production 
from these properties, which cover 
13,500 acres, is now about 1,500 bar- 
rels per day, which will more than 
double company’s oil output. Al- 
though in the past competition from 
molybdenum produced as a_ by- 
product of other metals has limited 
profit margins, a Government con- 
tract assures sale of capacity output 
through 1955; and another, covering 
new marginal production, runs to 
midyear-1962. Also, uranium, vana- 
dium and tungsten operations are be- 
ing expanded. 


Cluett, Peabody Boke 
One of the better situated equities 
in the cyclical textile industry; now 








no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 
policy outlined each week on the Market Outlook page. 


at 42. (Paid $2.50 in 1953; same in 
1954.) Net income for the first nine 
months of 1954 was off 38 per cent 
from the comparable 1953 period, but 
the decline began to narrow in the 
third quarter and may possibly have 
been erased in the fourth quarter. 
For the full year, earnings are ex- 
pected to be under the $4.12 of 1953. 
Prices on some of the shirt lines have 
been cut and the company is intro- 
ducing boy’s wear under its well- 
known Arrow label. In July, the 
corporation adopted a divisional or- 
ganization plan in keeping with its 
sales expansion policy. During De- 
cember, Cluett sold its Grosvenor- 
Dale, Conn., cotton mill to Republic 
Textile Equipment Co. 


Consolidated Gas of Baltimore A 

Yielding 4.5% on tts $1.40 annual 
dividend, stock is suitable for income 
purposes. (Recent price, 31.) Gross 
operating revenues in 1954 topped 
$100 million for the first time. Eleven 
months net income was equal to $1.75 
per common share vs. $1.59 in the 
like 1953 period (based on an aver- 
age number of shares outstanding). 
Practically all the $16.5 million of 
convertible 314 per cent debentures, 
sold in 1952, were exchanged for 
common stock before the December 
15 call date. New contracts govern- 
ing power purchases from Pennsyl- 
vania Water & Power have been 
signed and approved by the FPC, and 
will result in substantial cost savings. 


General Motors A 

Now at 97, stock is of investment 
quality. (Paid $5 last year; $4 in 
1953.) Company plans to raise about 
$325 million new capital for expan- 
sion and working capital through 
common stock offering to present 
shareholders early in February in 
ratio of 20-to-1. Full year figures 
show that GM produced 2.9 million 
passenger cars in 1954, 3 per cent 


over 1953, and accounted for 52.2 per 
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cent of total industry production as 
against 46.6 per cent a year earlier. 
Both Cadillac and Oldsmobile had 
record production years, offsetting 
declines in the Chevrolet and Buick 
divisions from 1953 levels. Truck 
output in 1954 lagged 16 per cent be- 
hind year-earlier results. 


Grand Union B 

At 52, stock is a businessman's in- 
vestment with growth possibilities. 
(Paid $1 plus 5% stock in 1954; 
same in 1953.) Company is continu- 
ing its expansion program, while 
closing its smaller less profitable 
stores. Currently operating about 311 
food markets, the company plans to 
add 12 new markets by the end of 
February and an over-all total of 44 
during the current fiscal year. For its 
November quarter, Grand Union re- 
ported the highest net income in its 
82-year history. Net of $2.68 per 
common share for the first nine 


months of fiscal 1954-5 compares 


with $2.25 for the similar year-earlier 
period and full year results should be 
somewhat above the $3.09 of a year 
ago. However, dividends are expected 
to remain conservative because of ex- 
pansion requirements. 


International Harvester A 

Representing one of the major inte- 
grated industrial enterprises, stock, 
now at 36, ts of investment quality. 
(Pays $2 annually.) Although com- 
pany’s estimated profits for the fiscal 
year ended October 31, 1954 were 
enough to cover regular dividends, 
they were; nevertheless, the smallest 
since 1946. But the near-term outlook 
is for improvement in view of a com- 
paratively low inventory of finished 
products. Also, a new line of farm 
tractors was recently introduced. 
While prices on the older machines 
- were ,trimmed to reduce stocks on 
hand, margins are wider on the pres- 
ent models and a reduction in high 
cost defense orders as well as a cost- 
cutting program are expected to im- 
prove over-all results. 


Minneapolis-Moline vee 

This speculative issue, now at 14, 
represents a small unit in a highly 
competitive mdustry. (No common 
dividends paid in 1954.) For the first 
time since 1934, company reported a 
deficit ($44,120) for its 1954 fiscal 


JANUARY 12, 1955 





year, which ended October 1. Profit 
was $2.1 million or $1.71 a common 
share in 1953. Farm machinery sales 
were down only 15.5 per cent but de- 
fense output dropped to $17.8 million 
from $35.1 million and the current 
backlog of $6.3 million in Govern- 
ment orders is due for completion 
early in 1956. The outlook for farm 
equipment sales now seems more fa- 
vorable and financial position was im- 
proved during the 1954 year by re- 
ducing bank loans from $22 million 
to $7.2 million. Inventories were cut 
to $39.2 million from $52.8 million. 


Olin Mathieson A 
Stock, now at 55, has good longer 
term growth potential. (Pays 50c 
quarterly.) Steady improvement is 
reported for the Squibb division, 
which recently introduced several 
new products. Most important is tet- 
racycline, the fastest growing broad 
spectrum antibiotic, supplied to the 
company by Bristol-Myers. Initial 
production at a new Squibb plant at 
Cali, Colombia, and at a new penicil- 
lin unit at Sao. Paulo, Brazil, helped 
boost total overseas operations to a 
record high in the latter part of 1954. 
The industrial chemicals division is 
operating at peak levels, but sales of 
agricultural chemicals in the 1954 
second half were estimated to be be- 
low those in the same 1953 period. 


‘Schenley Industries B 


Shares, now 27, are closely tied to 
the fortunes of the cyclical liquor in- 
dustry. (Pays $1.00 annually.) Earn- 
ings have increased for the last three 
consecutive quarters, and although 
the near-term picture is not overly 
bright, the company should show a 
moderate increase in fiscal 1954-5 
over the 87 cents per share of 1953-4. 
A trend toward higher priced whis- 
kies, expansion of productive facilities 
and an expected improvement in its 
pharmaceutical business may enable 
the company to show some gain in 
results. Schenley has purchased 176,- 
000 common shares of Park & Til- 
ford, producer and distributor of 
liquors, wines, household dye, cos- 
metics and perfumes, for an estimated 
$7.5 million. 


Sinclair Oil B 
Priced at 52, stock yields 5.0% on 
the $2.60 annual dividend. Following 





its policy of expanding crude oil and 
gas reserves, Sinclair plans purchase 
of American Republics Corporation 
properties for $108 million. American 
Republics has estimated proven crude 
oil and condensate reserves of 61 
million barrels and gas reserves of 
over 298 billion cubic feet. Excluding 
capital gains on the sale of Pioneer 
Natural Gas, which may approximate 
$1.40 a share, Sinclair’s 1954 earn- 
ings should rise to about $5.75 a 
share from $5.53 in 1953. The gain 
has been accomplished in .the face of 
lower allowable production and price 
weakness during the year; and re- 
flects company’s ability to upgrade its 
crude potential. 


Standard Oil of California oat 

An investment quality issue with 
growth possibilities. Recent price, 78. 
(Paid $3 plus 5% stock m 1954.) A 
new record of $75 million in chemical 
sales for 1954 and improved demand 
for gasoline during the second half 
point to full-year earnings of about 
$7 a share, compared with $6.61 on a 
smaller capitalization in 1953. As of 
September 30, the company com- 
pleted 413 successful producing wells 
and made discoveries in 13 of 69 ex- 
ploratory wells drilled. Expenditures 
of about $275 million are projected 
for 1955, with greater emphasis on 
Canadian and offshore activities and 
some $58 million allotted for upgrad- 
ing crude oil and chemical potentials. 


Western Auto Supply B 

Shares, at 55, yield 5.4% from the 
presently well-protected dwidend, but 
earnings frequently show wide cyclh- 
cal swings. (Pays $3.00 annually.) 
Earnings were off substantially in the 
first two quarters of 1954, but the de- 
cline was narrowed in the third quar- 
ter and full-year results are estimated 
around $5.25 per common share, 
compared with $6.05 in 1953. Ex- 
pansion of dealer outlets should 
broaden the sales base, but increased 
competition and rising expenses may 
affect profit margins. Company will 
extend its operations to the West 
Coast area for the first time by 
acquiring 140 retail stores from 
Gamble-Skogmo for an estimated $10 
million, which should add between $25 
million and $30 million to Western’s 
sales volume which in 1953 reached 
$178.2 million. 





seein 





s the bells sounded out the New 
Year, executives of United Fruit 
Company fervently hoped that 1955 
and the years following it would mean 
good business conditions in the Latin 
American countries. They had reason 
for their hope. In the last days of 
December 1954 the Guatemalan Gov- 
ernment handed United Fruit what it 
wanted—a contract ending the dis- 
pute over lands expropriated by the 
former Communist-supported regime. 
In March 1953 the former Govern- 
ment took about 240,000 acres from 
the company, offered in payment 
$610,000 in 25-year agrarian bonds. 
United Fruit refused to accept such 
a payment. In February 1954, the 
company apparently decided the situ- 
ation was almost hopeless, and an- 
nounced that because of the existing 
political conditions in Guatemala no 
additional acreage would be planted 
in that country and that the acreage 
of banana cultivation in production 
there would be reduced each year 
(at present 15 per cent of United 
Fruit’s bananas are grown in Guate- 
mala). The conypany further stated 
its long-range program was directed 
toward the development of areas 
where conditions were more stable. 


Sign of Progress 


But when Guatemala’s political pic- 
ture changed last summer, United 
Fruit again asked that the dispute be 
settled. This time its suggestion was 
okayed. Under the agreement with 
the new Government, United Fruit 
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United Fruit May Be Facing Better Prospects 


Company's difficulties have been principally political. 


Guatemalan problems well on the way toward solu- 


tion; no important changes expected in Panama 


will turn over about 100,000 acres of 
the reserve lands previously taken 
from it—this is acreage suitable for 
banana cultivation but not yet 
planted. The company will pay 
Guatemala a 30 per cent income tax, 
retroactive to January 1, 1954, over 
and above taxes paid previously. 
United will continue to pay a fee of 
two cents for each stem of bananas 
exported. 

The expected result of the contract 
is that United Fruit will spend $15 
million on capital investment and that 
thousands of the reserve acres will 
now be put into cultivation. The con- 
tract followed the genefal line of 
agreements signed recently between 
United Fruit and Costa Rica and 
Panama. In both cases United Fruit 
agreed to pay an income tax of 30 
per cent plus other taxes. The com- 
pany also agreed to pay the minimum 
wage decree which existed in the 
area of its operation and also turn 
over to the Government free of 
charge all its hospitals, dispensaries, 
schools and other social services. 
This would be done as soon as the 





United Fruit 


Operating Earned 


Income Per *Divi- 

Year (Millions) Share dends Price Range 
1937.. $15.9 $1.36 $1.33 287%—17% 
1938. . 18.9 118 100 22%—16% 
1939. . 243 146 1.33 3154—20% 
1940.. 25.5 1.70 1.33 285%—20 
1941... 32.4 176 1.33 26%—20 
1942.. 26.6 1.36 1.25 24%—16% 
1943... 23.3 1.23 0.75 25%—20% 
1944.. 37.9 168 1.08  3054—25% 
1945... 43.2 215 133 40 —30 
1946... 61.2 451 167 53%—36% 
1947.. 87.1 6.17 3.50  5934—44% 
1948... 101.4 681 400 58%—48 
1949... 95.1 625 400 555—44y% 
1950... 114.7 7.54 450  6634—50% 
1951.. 100.9 580 450 7354—56% 
1952.. 81.5 432 400  6434—53%4 
1953... 87.6 5.08 3.50  58%—44 
Six months ended June 30: 

1953... N.R. $2.95 sisi al la die ta aceateae 
1954.. NR. 245 a$3.00 b57 —45% 





*Has paid dividends in every year since 1899. 
a-—Full vear. 


N.R.-—Not reported. 


b—Through January 5, 1955. 


particular Government was ready to 
administer them. 

With these three contracts to set 
the pattern the company has every 
right to believe that the other Latin 
American countries will fall in line. 
Such long term contracts are of tre- 
mendous necessity, for the company 
grows the bulk of the world’s mar- 
ketable supply of bananas in the prin- 
cipal producing countries: Honduras, 
Costa Rica, Panama, Guatemala, Co- 
lumbia, Dominican Republic and 
Ecuador. The company owns about 
3 million acres in these countries and 
Cuba, Jamaica and the U.S. While 
bananas are by far the prime com- 
modity, sugar is an important sub- 
crop. This is produced in Cuba and 
Jamaica and refed by a U.S. sub- 
sidiary. The company also produces 
abaca, cacao and palm oil. United 
Fruit also operates a total of 1,514 
miles of railway (1,486 miles owned), 
201 locomotives and 6,339 railway 
cars. 


Touch and Go 


But while hopes for favorable busi- 
ness conditions are high, it is. still 
more of a touch and go situation than 
executives would like to admit. The 
ink was hardly dry on the Guate- 
malan contract when the president of 
Panama was assassinated. While it is 
true that the National Assembly of 
Panama approved United — Fruit’s 
contract on November 22 and at pres- 
ent no real political change is likely, 
this is the kind of thing that makes 
United Fruit executives prematurely 
bald. Another headache is packaged 
in the form of a pending anti-trust 
suit. Then, too, 1954 earnings will 
hardly match the $5.08 a share re- 
ported in 1953. Sugar revenues were 
off and first six-month earnings were 
cut by a general strike in Honduras 
which stopped all fruit shipments 
from that country for nine weeks, and 
a month-long interruption in ship- 
ments in Guatemala. Then in late 
September and early October hurri- 
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canes and the worst floods in more 
than two decades cut down the com- 
pany’s major banana installation in 
Honduras. Although bananas grow 
very rapidly there is still a 15-month 
interval from planting to the fruit. 
Thus 1955 earnings may slide below 
those estimated for 1954, even though 
there is no great difference in sales. 
United Fruit has been and will be 
able to purchase bananas from inde- 
pendent growers and this plus pos- 
sible higher prices will aid sales but 
will narrow profit margins. 


Some Dividends 





With political and physical condi- 
tions in the process of improving, 
the future outlook appears good. The 
company’s main product is in con- 
stant demand—and_ short supply. 
There is little chance of any other 
company forging ahead, for suitable 
land for growing bananas is limited 
and the cultivation of such land is 
expensive. Currently selling around 
54, close to last year’s high, the stock 
affords a yield of 5.6 per cent and 
qualifies as a businessman’s commit- 
ment. THE END 


Offer Tax Savings 


Most dividends are fully taxable except for the $50 


exclusion and four per cent credit, but payments on 


a few exceptional stocks are taxed as capital gains 


Wi the steep rise in personal 


income tax rates during recent 
years, investors have become increas- 
ingly tax-conscious. Those in the 
higher tax brackets have found it 
expedient to concentrate large sums 
in municipal bonds, whose interest 
payments are wholly tax-exempt, 
since they can realize more income 
from these low-yielding securities 
than is available to them, after taxes, 
from common stocks. Enactment last 
year of more liberal tax provisions to 
be applied to dividend income has 
improved the investment appeal of 
stocks, but they still occupy a much 
less advantageous position taxwise, 
for higher bracket individuals, than 
do municipals. — 


Potential Considered Better 


This is doubtless one of the reasons 
for the growing popularity in recent 
years of growth stocks, which in gen- 
eral pay small dividends but are 
thought to offer better than average 
potentialities for capital enhancement 
over a period of years. When such a 
commitment works out according to 
expectations, the holder’s tax bill is 
materially lighter than if he had 
placed his funds in-a high-yielding 
income stock with merely average 
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appeal from a profit standpoint: most 
of his return is in the form of long 
term capital gain, only half of which 
is taxable, and the remaining half 
may at his option be taxed at a 
maximum rate of 50 per cent. 


Investment Company Payments 


There are also some other methods 
of achieving capital gains rather than 
income. One of the most widely used 
of these devices is the purchase of the 
shares of regulated investment com- 
panies whose policies are oriented 
toward profits rather than dividend 
income. When such organizations sell 
portfolio holdings and distribute the 
resulting gains to their own stock- 
holders, the latter are permitted to 
treat these dividends as capital gains 
of their own instead of ordinary 
fully-taxable income. 

For example, Lehman Corporation 
paid $2.25 in dividends last year, of 
which $1 was designated by the com- 
pany as income and’ $1.25 (paid in 
August) as capital gains. If a pur- 
chaser of the stock at a price of 36 
received all these payments and then 
sold his holdings at 46, he would 
pay income tax on the $1 of income 
but would use the $1.25 of capital 
gain to mark down his cost price for 








tax purposes to $34.75. His capital 
gain on the transaction would thus be 
$11.25 rather than $10, but only half 
of this would be taxable. Capital 
gains dividends are not eligible for 
the $50 exclusion or four per cent 
credit allowed by the Revenue Act of 
1924. 

For various reasons, a few other 
stocks in addition to investment com- 
pany shares offer tax savings. Some 
are issues of companies which have 
accumulated large losses in the past; 
their dividends are also treated as 
capital gains. Last year Pennroad 
Corporation paid $1 a share, Stand- 
ard Power & Light 30 cents a share 
and United Corporation 27 cents a 
share; all three payments are wholly 
non-taxable in 1954 but should be 
used to mark down the cost basis of 
the stocks to their holders. Thus, in 
effect, they will be taxed as capital 
gains. 


Stock Distributions 


Distribution of stock as well as 
cash may fall in this category. Stock 
dividends and split-ups result in no 
immediate tax liability; instead, the 
cost basis per share is reduced by 
apportioning the dollar cost of the 
original commitment over the in- 
creased number of shares held. For 
this reason, some investors show a 
preference for issues customarily pay- 
ing at least partly in stock rather than 
in cash, such as Colgate-Palmolive, 
Citizens Utilities, Eastman Kodak, 
Grand Union, International Business 
Machines, Plymouth Oil, Rohm & 
Haas, Ruberoid and Sun Oil. 

Even stock of another company 
may be distributed tax-free. Last 
year, Electric Bond & Share stock- 
holders received 1.8 shares of United 
Gas Corporation for each 100 shares 
of EB&S. No tax is due for 1954 on 
this transaction ; instead, the original 
cost of the Electric Bond & Share 
holdings is apportioned between the 
two stocks on the basis of the market 
values of 100 shares of EB&S 
($2,175) and 1.8 shares of United 
Gas ($54.675) on the date of the dis- 
tribution. On this basis, 97.5478 per 
cent of the cost is allocated to EB&S 
and the remaining 2.4522 per cent to 
United Gas. 

Dividends paid out of depletion 
allowances are regarded as a return 
of principal and are accordingly not 

Please turn to page 31 
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tinue to do so, confident in its belief that as long as it clings to 
‘this ideal it can count upon the support of the investing public 
. . « LOUIS GUENTHER, Publisher, 1902-1953 


Inflation Pattern 


On-THE-cRouND studies 
of the inflations of the 1920s that 
swept Germany, Austria, Poland, 
France and Italy indicate a feature 
held in common. The price movement 
is not a one-way upward phenome- 
non; it advances irregularly and as 
inflation spreads the erratic up-and- 
down changes become sharper and 
more frequent. Public resentment 
over rising living costs forces Govern- 
ment to put on the brakes, but their 
application is usually of short dura- 
tion. Then follows a period of stimu- 
lation which gives way in acute phases 
of the movement to pandemonium. In 
Germany wages were paid daily and 
even more often in depreciated cur- 
rency; housewives with baskets col- 
lected the paper marks and went to 
market before prices again advanced. 
This extreme example showed there 
is no arresting the main trend once 
it gets a full head of steam until or 
unless productivity increases to a 
point of balance with spending. 

This is not to suggest that the 
American economy faces the threat 
of extreme inflation. On the con- 
trary, we appear to have achieved the 
extraordinary feat of financing both 
guns and butter (not intended, inci- 
dentally, as reference to our abund- 
ance of butter in Government stocks). 


By What Standard? 


WE bo NoT INTEND to 
argue here either the merits or de- 
merits of (1) the Federal Govern- 
ment’s program of appropriating 
more money for foreign aid or 
(2) Governor Harriman’s implica- 
tion, despite his “fiscal plight’? warn- 
ing, that what New York State 
needs is more public spending. If 
more foreign aid prevents war, we 
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FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


are for it. If more State spending 
promotes prosperity in this and other 
states, we also are for it. But we 
question the validity of the trump 
card arguments that are being ad- 
vanced in support of both programs. 
In Washington it is pointed out that 
the Administration in asking for three 
billion dollars for expenditure abroad 
is actually requesting less than it did 
a year ago (although it only received 
$2.8 billion). And from Albany the 
approach is from the base that maybe 
after all the Governor will not have 
to ask for an increase in income tax 
rates. Thoughts skirt the main issue. 

But in these instances, also, in- 
vestors can see hope. The final de- 
cisions will be: based, not on whether 
the Administration is asking less than 
it did a year ago (but failed to col- 
lect) or whether a tax rise is needed 
to pay the freight of increased State 
spending. It will be based in both 
cases on decisions by elected repre- 
sentatives as to whether such a pro- 
gram is desirable. Thought will be 
given to the standard of need. 


Little Fellow’s Friend 


Nor Too orren in the 
past have the large security under- 
writing houses of Wall Street and the 
nation been pictured as champions of 
the little fellow. But 1954 found them 
basking in that unfamiliar light. 
Named as monopolists in the ill-fated 
Department of Justice action against 
virtually the entire investment pro- 
fession, the defendants proved the 
charges false. And, on a less publi- 
cized front, they have opened the field 
for smaller investors to acquire high 
grade long-term new issues. The 
trend toward private placement of 
corporate high-grade loans with a 
few large insurance companies, it will 
be recalled, had reached disturbing 















proportions. It was arrested when, at 
considerable financial risk should 
their market judgment prove wrong. 
competing banking groups under- 
wrote new issues of high quality and 
successfully placed them with smaller 
insurance companies, pension funds 
and other institutional investors; and. 
on a smaller scale, with individual in- 
vestors. These smaller institutions— 
the little fellows of finance—had be- 
come the neglected holders of funds 
demanding a place of investment. The 
opening of a market to satisfy their 
needs was an investment banking 
accomplishment of note. 


Transition Period? 


I NstITUTIONAL BUYING 
for mutual funds, pension funds, 
foundations and related enterprises 
remains a dominant factor in stock 
market trading. It occupies there 
much the same importance that large 
insurance company investments held 
in the new issue market of the late 
1940s and early 1950s. Such buying 
is necessary and the market influence 
is good, But leaders of the nation’s 
stock exchanges recognize the need 
of public participation. For a market 
dominated by institutions in time 
could become a telephone market in 
which trades are made without need 
of brokers or of quotations. That is 
in the interest of neither the institu- 
tional nor individual investor. Both 
types of investor consequently can 
applaud the efforts toward broaden- 
ing the market, an encouraging 
though minor sample of which is to 
be seen in the remarkable growth of 
an idea to $10 million on deposit in 
the Stock Exchange’s Monthly In- 
vestment Plan within the relatively 
short time of less than a year. At the 
start neither Standard Oil nor Wool- 
worth grew that fast. 
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Engineering Construction 
Contract Awards 


(Engineering News-Record) 
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he building contractor stands in 

the forefront of an uncertain, 
highly competitive industry in which 
a number of so-called loss-jobs must 
be accepted in order to keep busy and 
to keep working forces occupied. 
Even though rewards are occasionally 
large, inherent risks are high. 


Competition Has Intensified 


The enormous volume of construc- 
tion work done during the postwar 
years has brought a large increase in 
the number of contractors who bid on 
available jobs. Although the principal 
builders have added to their business 
in most years, the number of con- 
tractors competing against each other 
has increased faster than have total 
building contracts. Thus competition 
has intensified, and it was ashes 
keen in 1954. 

The building contractor is usually 
protected against labor difficulties 
through contract clauses which take 
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Construction Companies Helped by Building Boom 


Postwar years have witnessed a record volume of pub- 


lic and private work. But because 


large inherent risks, contractors’ 





possible strikes into account. Rises 
in building materials prices are usual- 
ly provided for through escalator 
clauses. But unforeseeable conditions 
may nevertheless arise during the 
course of operation, particularly in 
sub-surface work. In underwater 
operations or wherever foundations 
are deep-set, the contractor’s potential 
profit may be wiped out by quick- 
sands, slides,or subterranean streams. 
High winds also take their toll of 
property and sometimes of lives, and 
failure of a structural part may be 
costly. 


Other Problems 


Another liability is created by the 
race against time. In bidding for 
a contract a builder may have as 
many as 25 or so competitors stacked 
against him, which means that profit 
margins must be figured very closely 
or that the job must be accepted at a 
calculated loss. Whenever the volume 
of available work dips sharply, loss- 
jobs may be taken on in order to keep 
working forces intact. The labor 
situation is frequently chaotic because 
of the large number of trade unions 
which must be bargained with—car- 
penters, plumbers, brick-layers, roof- 
ers, laborers, steam-fitters, sheet 
metal workers, electricians and others. 

Not all of the larger building con- 


Leaders in the Construction Field 


of close bidding and 


results vary widely 


tractors are content with construction 
work alone, and in some cases other 
activities help stabilize operations. 
Dravo, for example, ships or pro- 
duces sand, gravel and ready-mixed 
concrete and also transports coal and 
gasoline in barges. Contracts include 
canal and river locks, dock construc- 
tion, bridges, barges and towboats, 
electric power stations and industrial 
plants. 

Arthur G. McKee not only designs 
and constructs new plants and re- 
models existing units, but furnishes 
engineering and contracting services 
for the iron, steel, petroleum and re- 
lated industries. Merritt-Chapman & 
Scott covers a wide field of industrial 
building, including marine work of 
various kinds and derrick heavy 
hoisting. It is also a steel producer 
through the acquisition of Newport 
Steel two years ago. Stone & Web- 
ster’s several divisions include the 
underwriting of securities as well as 
engineering and building construc- 
tion, plus building management. Tish- 
man Realty & Construction builds, 
leases, manages and sells large apart- 
ment houses and commercial build- 
ings. , 

Arundel Corporation engages in 
heavy construction projects and in 
the dredging of rivers and harbors 
but also prepares and sells sand, 


ay 


c-——Earned Per Share——, 
-—Ann 7 9 Months — r——Dividends——._ Recent 
Company 1952 1953 1953 1954 1952 1953 1954 Priee Yield 

Arundel Corporation .. $2.71 $2.32 $2.27 $1.07 $1.70 $1.70 $1.75 25 7.0% 
Dravo Corporation... 6.07 863 N.R. N.R 2.00 2.40 200 58 3.4 
Fluor Corporation .... a4.35 a412 ... a1.96 1.05 1.20 120 B® 6.0 
Foundation Co. (Can.). 115 212 N.R. N.R.  c0.70 c0.60 c0.76 18 3.9 
Fuller (Geo. A.) ...... 183 1.89 N.R. N.R. 1.00 1.00 1.00 15 6.7 
McKee (Arthur G.).. 486 494 N.R. b1.66 2.25 2.40 2.40 27 i7.4 
Merritt-Chapman & 

WS, tara ataa a éo six s 2.98 4.16 3.42 1.24 1.60 2.00 s2.00 24 8.3 
Raymond Concrete Pile 3.30 3.08 N.R. N.R. ae ise 8.75 °° 32 SS 
Starrett Corporation . 0.43 0.04 N.R. 0.29 0.25 0.25 3.25 3 h8.3 
Stone & Webster...... 2.93 275 199 163 2.00 200 200 27 7.4 
Thompson-Starrett ...¢eD1.28eD0.03 ...eD1.40 None None None . eae 
Tishman Rity. & Const. £3.90 £4.87 £5.95 140 1.05 1.75 27 6.5 
Warren Bros. ........ 3.18 3.68 g0. 75 g0.74 1.30 1.30 1.75 .40 44 





a—Years ended October 31. b—Six months. c—Canadian currency. e—Years ended April 30. f—Year 


ended Sageninn 30. g—Five months to May 31. 
rate. s—Plus stock. D—Deficit. 


h—Based on 25-cent dividend, i—Based on present 


N.R.—Not reported. 
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gravel and stone, and through its 
affliates, pre-mixed concrete and 
commercial slag. 

Last year’s volume of heavy con- 
struction—as measured by Engineer- 
ing News-Record’s figures on engi- 
leering construction contract awards 
—was about four per cent under the 
1953 total: $14.54 billion vs. $15.17 





billion, and prospects for the cur- 
rent year are mixed. While indus- 
trial construction seems likely to de- 
cline somewhat from the 1954 level, 
gains are expected in road building 
and other forms of public works. 
Whatever the net result, however, 
the year’s final figure shouldn’t be 
very far from that of last year. 





Although the _better- 


some of 
situated companies have fairly long 


dividend records — Arundel from 
1920, Arthur G. McKee from 1928 
and Raymond Concrete Pile from 
1936—the nature of the industry 
itself precludes anything better than 
a speculative rating for most of the 
equities represented. 


BASIC PRINCIPLES OF INVESTMENT SUCCESS « CHAPTER 19 


K “Pre one’s finger on the pulse 
of American industry, com- 
merce and finance can be an ex- 
tremely complicated task if an effort 
is made to maintain contact with all 
the multitude of factors affecting 
security prices. On the other hand, a 
few minutes a day spent reading the 
financial page of a good metropolitan 
newspaper will provide superficial in- 
formation concerning the level of gen- 
eral business activity and the outlook 
for the more important industries and 
enterprises. 

It is advisable for the average in- 
vestor to strike a balance between 
these two extremes, but no matter 
how detailed or how cursory his 
perusal of current developments, 
some effort should be made to keep 
informed on the status of business as 
a whole and of the individual groups 
and companies in which he is or ex- 
pects to become financially interested. 


Business Information 


Practically all metropolitan news- 
papers and financial magazines devote 
considerable space to the state of cur- 
rent business, and a large number of 
them compile indexes which reduce 
to a common denominator the varying 
rates of activity in important fields. 
General discussions also appear in the 
monthly bulletins issued by the Fed- 
eral Reserve banks and leading insti- 
tutions such as the National City 
Bank, the Guaranty Trust Company 
and the Cleveland Trust Company. 

The investor will derive a great 
deal more benefit from these articles 
if he takes the trouble to keep a record 
of conditions in certain vital indus- 
tries whose activities have barometric 
value because of the wide scope of 


their operations and. because changes. 


in their operating rates either reflect 
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Keeping Posted 


or cause changes in the status of 
many other lines of endeavor (ex- 
amples: coal, steel and copper in the 
former category; the automobile and 
building trades in the latter ). 

Among the more important weekly 
indicators may be included freight 
carloadings, bank clearings, depart- 
ment store sales, electrical output, 
the steel industry’s operating rate, 
brokers’ loans, oil production and in- 
ventories, cotton mill activity, produc- 
tion of coal, and automobile output. 
Statistics are available monthly on re- 
tail sales, farm income, building con- 
tracts awarded, machine tool orders, 
production of steel and pig iron, and 
production, consumption and inven- 
tories of cement, copper, lead, zinc 
and tin. Interest rates. and prices of 
commodities may be followed daily. 
Data of this character are available 
in leading financial publications. 

The primary sources of informa- 
tion regarding conditions in_ indi- 
vidual industries are trade associa- 
tions such as the Edison Electric In- 
stitute, the American Iron & Steel 
Institute, the Association of Amer- 
ican Railroads and the American Pe- 
troleum Institute; trade publications 
such as American Metal Market, 
Railway Age, Iron Age and the Oil 
& Gas Journal ; divisions of the Fed- 
eral Government such as the Bureau 
of Mines and the Bureau of Foreign 
& Domestic Commerce, and the man- 
agements of companies operating in 
the various divisions of industry. 


Statistical Data 


The more important statistics and 
comment emanating from such 


‘sources are widely quoted in financial 





publications; and in the case of sta- 
tistics, the figures for comparable 
previous periods are usually given. 
Fiowever, for a complete picture of 
conditions within a given industry 
over a period of years it is necessary 
to obtain access to the original data 
either from the source or from the 
summaries published by the various 
statistical organizations, or in the 
Federal Reserve Bulletin and Survey 
of Current Business. 


Where to Look 


The best place to go for a con- 
veniently arranged record of an or- 
ganization’s business, past history 
and recent status is one of the man- 
uals published by the statistical ser- 
vices, or in somewhat condensed 
form, FINANCIAL Wortp’s_ Facto- 
graph Manual. Those manuals that 
are published by the statistical serv- 
ices are too expensive for most indi- 
viduals, but may be obtained at lead- 
ing brokerage offices, most banks and 
some public libraries. 

Listing and registration statements 
and prospectuses contain a mass of in- 
fcrmation of value to the serious stu- 
dent, but are too detailed for average 
requirements. Annual and interim re- 
ports are undoubtedly among the 
most satisfactory media for keeping 
i touch with the current position of 
specific enterprises with whose back- 
ground the investor is already fa- 
miliar, These usually contain not 
only earnings reports and_ balance 
sheets but also some comment by the 
management on the company’s recent 
progress and future prospects. They 
may be obtained by writing directly 
to the companies themselves, though 
the principal information they contain 
is frequently reprinted in financial 
publications. 
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Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 











Highly speculative character of the present market is shown 


by its reaction to General Motors rights and to increase in 


margin requirements. Such a condition demands conservatism 


Two recent developments indicate forcibly 
that the market structure has been seriously under- 
mined, on a temporary basis at least, by the un- 
interrupted advance from the September 1953 low. 
One occurred on the first trading day of the cur- 
rent year, when prices rose strongly, accompanied 
by the largest trading volume since June 27, 1950, 
on the basis of rumors of coming equity financing 
by General Motors. The opening sale of the latter 
was delayed more than half an hour, and showed 
a gain of over four points from the near-record 
December 31 close. 


After trading had ended for the day, the com- 
pany announced plans to offer one new share for 
each twenty held, proceeds to total about $325 
million. This would indicate an offering price to 
present stockholders of about 7314, giving sub- 
scription rights per present share a value (at the 
December 31 close of not quite 98) of $1.16. On 
the basis of this “melon,” the stock at one time 
during the day showed a gain of 914 points; at this 
price, purchasers were paying more than eight 
times over for the rights they would receive. 


Another way of looking at this situation is to 
note that at the day’s high speculators had raised 
the company’s market valuation by $840 million on 
the strength of projected new financing of only 
$325 million. Applying to this $840 million the 
price-earnings ratio of 11.2 (in relation to esti- 
mated 1954 earnings) prevailing at the December 
31 close would appear to indicate that buyers ex- 
pected the new capital to raise the company’s 
profits by some $75 million a year, an annual 
return on the investment of over 23 per cent after 
taxes. To put it mildly, this seems optimistic. 
Furthermore, the calculation ignores the dilution 
of earnings per share arising from sale of addi- 
tional shares. 


It is only fair to note that traders did not know 
the actual’ terms of the offering while they were 
responding to it so enthusiastically (though they 
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could hardly have had any realistic expectation 
that these terms would be more bullish than they 
turned out to be), and that the closing price for 
the day showed an increase in the company’s 
market valuation of a paltry $640 million. And 
of course no one actually based his decision to 
buy at rising prices on any such calculation as that 
made above. 


That, however, is just the point; rumors of 
forthcoming subscription rights merely furnished 
an excuse to buy. When speculators seize on such 
a circumstance as avidly as they did in this in- 


. stance, with no consideration whatever accorded to 


the limits which nasty old arithmetic places on 
the logical extent of a price rise, market prices 
have ceased to be based on values either current 
or prospective. They then became extremely vul- 
nerable to the effects of a reversal in speculative 
sentiment. 


This was demonstrated two days later, when 
a very modest advance in margin requirements 
(from 50 per cent to 60 per cent) touched off the 
sharpest dip witnessed since the day after the 
Korean War started, on volume slightly exceeding 
Monday’s. Use of credit in the stock market, 
though it has risen over the past year, is still 
moderate, and the higher margin requirements ap- 
ply only to new purchases, not existing commit- 
ments. Thus, the latest move by credit authorities 
has virtually no significance except on a purely 
psychological basis. 


The decline may or may not develop into the 
full-scale technical reaction, lasting for weeks or 
even several months, which has seemed overdue 
for so long. But regardless of. expectations on 
this point, the present situation demands con- 
servative policies, with emphasis on defensive 
situations providing good yields, in order to pro- 
‘tect paper profits from undue depreciation either 
now or later. 

~ ‘Written January 6, 1955; Allan F. Hussey 
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Auto Schedules Raised 


December saw a 50-month peak set in U. S. 
passenger car output, with 641,700 completions 
(Ward’s Automotive Reports), and manufacturers 
have raised the current month’s production sched- 
ules to the highest January level in history. 

The goal for January is 652,000 cars which, if 
realized, would make that month the fourth larg- 
est (three months in 1950 were higher). The 
“Little Three’—American Motors, Kaiser-Willys 
and Studebaker-Packard—are raising the most dust 
with a January target 155 per cent above their 
combined December total, which was affected by 
model changeovers. Chrysler is also out to beat its 
December production, which was its best in 49 
months. Present first quarter outlook is for nearly 
two million cars, an all-time peak for any such 
period. Previous record was slightly under 1.9 
million units in the July-September 1950 period. 
It is now estimated that the domestic plants ex- 
ceeded the 5.5 million mark for passenger cars in 
1954, roughly 10 per cent under the previous 
year’s figure. 


Rail Net Up 


In November, for the first time since August, 
1953, railway net income was higher than in the 
same month of ie preceding year. The gain was 
fairly substantial, November’s $76 million compar- 
ing with $60 million in the 1953 month, up 27 per 
cent. Although net income for the first eleven 
months is far below that of the similar 1953 
period, the gap was reduced to 31.5 per cent by 
the end of November compared with a lag of 36 
per cent on October 31. Net income for the first 
11 months was estimated at $547 million vs. $799 
million in the same 1953 period. December results 
are expected to be better, lifting full year net to 
over $600 million vs. $867 million in 1953. Car- 
loadings for the four weeks ended December 25 
showed the first gain for any month last year, up 
4.3 per cent over the similar 1953 period. The de- 
cline for the year to that date was 11.6 per cent. 
The present prospect is for increased traffic and 
better earnings (due in part to improved cost con- 
trol) this year. 


9 


Mixed Airline Results 

Although the scheduled airlines last year scored 
some good gains in revenue miles flown and in 
gross receipts, fast-climbing expenses brought 
operating income down to an estimated $80 million 
16 


compared with 1953’s $88 million, a decline of 
around nine per cent. Total revenues approximated 
$965.3 million against $878.8 million in 1953. 
While expectations of improved earnings this year 
are being discounted by higher prices for airline 
shares, only two of the equities, American and 
Eastern, have exceeded their 1946 highs. Other 
gaps are so wide, however, that it is hardly to be 
expected that they should be closed until a more 
realistic earnings base is established over a longer 
term period. 


Motion Picture Recovery 

Gross box-office receipts of the motion picture 
industry totaled an estimated $1.2 billion in 1954, 
18 per cent over 1953 results. Average weekly 
admissions are now near 80 million persons, 
compared with 46 million in 1953. The improved 
results are attributed to the development of Cinema- 
Scope and other new screen and sound techniques, 
and the greater emphasis on picture quality rather 
than quantity. These are expected to bring further 
gains in 1955, both at home and abroad. There 
are currently 10,500 domestic and 3,000 Western 
European movie theatres equipped to show Cinema- 
Scope; by July 1 about 7,500 Western European 
houses are expected to be so equipped. The foreign 
market for U. S. films has been rapidly regaining 


its importance, bringing in nearly $200 million 
in 1954. 


Personal Income Rises 


Reflecting the largest monthly payroll gain this 
year, personal income in November rose to an 
annual rate of $287.6 billion, slightly above the 
$287.2 billion rate of November 1953. Private 
wages and salaries were $1 billion higher than in 
October as durable goods factory payrolls were 
spread over more employes and the work week 
lengthened. Most of the advance was scored by the 
automobile industry although electrical machinery 
and primary and fabricated metals were also busier. 
Small payroll gains also occurred in almost all of 
the non-durable groups. The November increase 
came on top of a rise of about $3 billion since early 
in the year. 


Paperboard Spurt 


A rise in paperboard activity in recent months 
lifted estimated production for the full year 1954 
to more than 12.3 million tons, less than one per 
cent below the 1953 peak of 12.4 million tons. At 
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mid-1954 output was about five per cent behind the 
year-ago level. The upturn increased the industry’s 
average operating rate to 89 per cent of capacity 
for all of last year, as against 93 per cent in 1953 
when capacity was considerably smaller. 


Life Insurance Trends 


American families in 1954 bought more new life 
insurance than in any previous year. According to 
the Institute of Life Insurance, purchases of new 
policies came to $47.6 billion, and total life in- 
surance in force with the more than 800 life insur- 
ance companies rose to $339 billion, up $35 bil- 
lion during the year. However, the estimated $9.5 
billion annual premiums paid last year for life in- 
surance and annuities represents only about 3.3 
per cent of annual personal income, compared with 
about 5 per cent 15 years ago. 


Remedies for Rug Makers 


Output of wool and blended rugs and carpets 
totaled 46.3 million square yards in the first 10 
months of 1954, 20 per cent below the same 1953 
period. Since price-cutting has failed to reverse 
the downtrend in demand, the industry will em- 
ploy new techniques this year such as larger adver- 
tismg and promotional campaigns at the retail level 
and instalment selling plans for customers. Raw 
material costs have been steady and selling prices 
should remain stable, while inventories of both 
manufacturers and retailers are now satisfactory 
in relation to sales. 


Capital Expenditures 


Capital outlays on new plant and equipment by 
business concerns are scheduled at a seasonably 
adjusted annual rate of $26 billion in the first 
quarter of 1955, compared with $26.6 billion in the 


fourth quarter and $27.5 billion in the first quarter 
of 1954. Despite declines elsewhere in the manu- 
facturing group, increases are anticipated by the 
aircraft makers, machinery and glass products 
industries. The non-durable goods industry expects 
a smaller decline than the durable group, with a 
good-sized increase planned by the petroleum in- 
dustry over year-ago rates. 

The non-manufacturing group anticipates little 
change over the first quarter of 1953, with rail- 
roads projecting some increase over the low levels 
of the fourth quarter of 1954. Other industries 
where favorable comparisons are expected are the 
food and general merchandise chains, airlines and 
the commercial group, which includes trade, serv- 
ice, communication and construction industries. 


Corporate Briefs 


San Diego Gas & Electric has applied to Cali- 
fornia Public Utilities Commission for an 18 per 
cent increase in electric rates in order to raise its 
return on capital to 5.9 per cent from 4.3 per cent. 

American Locomotive Company plans to change 
its corporate title in the near future, because of 
increasingly diversified industrial output. 

Trans World Airlines has borrowed $40 million 


for new plane purchases and refinancing. 


Latest Market Statistics 


Jan. 5 Year 
*Price-Earnings Ratios 1955 Ago 
50 Industrials ...... 13.08 9.42 
yf 10.54 5.19 
20 Utilities ......... 15.68 13.92 
*Average Yields 
50 Industrials ...... 4.30% 5.81% 
, 2 aan 5.03 6.86 
20 Utilities ......... 4.64 5.23 
oe. 4.38 5.77 





* Standard & Poor’s Corporation; see also page 32. 
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Investment Service Section 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 
U.S; Gov't 2s, 1972-01 <3 cceccscs 99 2.57% Not 


American Tel. & Tel. 234s, 1975.... 98 2.88 104 
Atlantic Coast Line gen. 4%s, 1964 109 3.33 Not 


Beneficial Loan 2%4s, 1961........ 98 2.84 100% 
Chicago, Burlington & Quincy 3%s, 

SUD as cae eeu ewe Se eeeee anes 99 $3.18 105 
Cities Service 3s, 1917 .0:.00:055%5%% 100 =3.00 100 
Commonwealth Edison 2%4s, 1999... 96 2.91 103 
Oklahoma Gas & El. 2%4s, 1975.... 96 3.02 103% 
Pacific Tel. & Tel. deb. 234s, 1985.. 95 3.01 105 
Southern Pacific Co. 444s, 1969..... 106 3.94 105 
Southwestern Gas & El. 3%4s, 1970.. 105 2.84 104 
West Penn Electric 3%s, 1974..... 1033.29 104.4 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum..... 139 5.04% Not 


Associated Dry Goods 54% Istcum. 110 4.77 110 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum.............. 60 4.17 Not 
Champion Paper $4.50 cum......... 105 4.29 106 
Public Service E&G $1.40 cum. conv. 31 4.52 (1960) 
Reading 4% lst (par $50) non-cum. 41 4.88 50 
Wheeling Steel $5 cum............ Oi “Sis 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilites. 


co Dividends — Recent 
1953 1954 Price Yield 


Dew CONE nicks sc dessvence *$1.00 $1.00 48 2.1% 
FE] Paso Natural Gas.......... *1.60 2.00 41 4.9 
Gonetal| Boeds <¢.... 2.00000 01066 2.65 2.75 76 +40 
Standard Oil of California..... ; 300 .*300. 78 39 
Union Carbide & Carbon...... 250: ZO: B7.° Bs 
United Ait :Limes. 22.62. cccs'cs i”. 1.6% 42 
Westinghouse Electric ........ 200 :250:.79 3.2 


*Also paid stock. Based on current quarterly rate. * 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor ; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


- Dividends ~— Recent 
1953 1954 Price Yield 


Ames. ‘Tel. OTB iio ickeeieees $9.00 $9.00 175 5.1% 
Borden Company ............ 2.80 *280 63 4.4 
Columbia Gas System......... 0.90 090 16 5.6 
Consolidated Edison .......... 230.240 4 5.2 
mress (5) ee be; Sonn oeks ices 3.00 3.00 54 5.6 
Louisville & Nashville......... 5.00 500 81 6.2 
MacAndrews & Forbes........ 300 300 S33 S7 
May Department Stores....... 1s). 18 8&6. SJ 
Wiebe WD kh vhs dds ce aess 7180 180 32 56 
Pacific Gas & Electric......... 205 2.20 46 438 
Pacific Lighting ........6.«s0 162% 200 38 5.3 
Philip Morris Ltd............. 3.00 3.00 41 73 
Satewey DUS. os cicvecessccs 240 24 4 53 
Socony-Vacuum Oil .......... 225 225 S2 43 
Southern California Edison.... 200 200 4 4.4 
Stameend TRONS occ: kssecs ite 6[Z4SlCU CGS 
Seetten BO sscccuvcesscwdes 200 225 45 50 
Fouts COMES sss ciniksicivscx 340 3.75 87 43 
Union Pacific Railroad........ 6.00 600 150 40 
Walgreen Company .......... ln 18 -27 $9 
West Penn Electric........... 2.200 230 49 +49 


*Also paid stock. {Based on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


c~ Dividends — Recent 
1953 1954 Price Yield 


oo eee ee $3.00 $3.00 54 56% 
Bethlehem Steel ............. 4.00 5.75 105 748 
Brooklyn Union Gas.......... 150 160 33 754 
Cheett, TOO io xk acdssicesas 250 250 42 60 
Container Corporation ........ 2.20 2.50 64 74.7 
Flintkote Company ........... 200 3.00 41 6.1 
General Motett 2ni50cs ep sé50se> 400 500 97 5.2 
Glidden Company ............ 2.00 2.00 40 5. 
Kennecott Copper ............ 6.00 600 100 6.0 
Mid-Continent Petroleum ..... 400 400 100 4.0 
Olin Mathieson Chemical...... 2.00 *200 55 3.6 
Simmons Company ........... 2.50 2.50 41 6.1 
Meee THR ak isiancddeb ence 260 2.60 53 49 
Sperry Corporation ........... 150 175 43 4.7 
U.S, SARs cada cindtieuensicen 3.00 300 70 43 


*Also paid stock. Based on current quarterly rate. {Based 


on $2.50 actual annual basis. 
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Washington Newsletter 





Commerce Department bullishness for 1955 drawn from 


opinions of top businessmen—Percentage of personal ex- 


penditures for major classes of goods shows unusual stability 


WASHINGTON, D. C.—Even when 
times are bad, the nature of the office 
keeps Secretaries of Commerce bull- 
ish; in good times, they’re simply 
more bullish. In the scope and de- 
tail of his optimism, Sinclair Weeks 
managed to top every other govern- 
iment man who put out a year-end 
statement. He covered everything. 

It’s pretty hard to find a line in 
which 1955 won’t show improvement. 
There will, for instance, be better 
movies and therefore more people to 
buy tickets. Most industries don’t 
merely improve; they approach the 
old or set new high records. An in- 
dustry that doesn’t top a new high at 
least has, as in chemicals, ‘‘many 
areas” which do. This bullishness, it 
is explained, was assembled from 25 
industry divisions, many of whose 
chiefs are said to be top businessmen. 

Machine tools will set no record— 
far from it. The forecast is for a 
one-third drop in 1955 shipments to 
about $600 million, if the decline in 
backlog means anything. “However, 
Government orders which appear im- 
niinent may boost this figure sub- 
stantially”; also there may be some 
good salesmanship at the September 
exhibition. That could bring about a 
good year in 1956; as everybody 
knows machine tools take a consider- 
able time to produce. 


Industries that make several 
products always are plagued by bat- 
tles over how to allocate costs. For 
decades, there have been fights over 
whether to charge Reclamation Bu- 
reau projects to users of its power, 
its water, or its other facilities. When 
and if there are atomic energy plants, 
it’s said, -there will be the same fight. 

So there may be complaints either 
that electric light bills contain a hid- 
den tax collected by the Armed Serv- 
ices or that Defense is financing pri- 
vate -use of power. It might be 
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possible, by charging either at present 
rates, to bill the other at heavy dis- 
counts from the present market. An 
era of certain peace, it follows, would 
raise the electric bill. 

All this is by-product of the kind 
of calculating now being undertaken 
both at Atomic Energy Commission 
and by companies interested in nu- 
clear energy. This suggests that there 
must have been considerable prog- 
ress ; otherwise, accountants wouldn't 
yet bother to mention any of this. 
There will be a lot of political issues 
in the amortization period of the 
earliest plants. 


Washington stores, which were 
in the dumps a year ago, did a boom- 
ing Christmas and post-holiday busi- 
ness. But never, said one merchant, 
was the percentage of charged orders 
so high. For several months families 
probably won’t be buying much; 
there will be entirely too many bills 
to pay off. 


The Department of Commerce 
has published a table comparing per- 
sonal expenditures in 1954 with 1929 
and with selected years since 1944. 
The most unexpected feature of this 
is the remarkable stability of the per- 
centages spent for durables, soft 
goods, services and the large sub- 
classes of each. You don’t expect 
such a thing for the simple reason 
that there are so many new products, 
and so many old ones that now are 
passé. 

From 1929 to now, however, ex- 
penditures on autos, other than gas, 
increased only from 4.1 per cent of 
the family budget to 5.3 per cent. 
The change in all durables was even 
smaller-—from 11.7 per cent to 12.3 
per cent. There were two big changes 
—food and clothing. Food and liquor 
used to take 24.7 per cent of the fam- 
ily’ paycheck and now take 31.3 per 





cent; the amount spent on clothing 
dropped from 11.9 to 8.4 per cent. 

The year in the table that was dif- 
ferent was 1944—wartime. The per- 
centage spent on durables was just 
half of what it has since become. Less 
than a fraction of one per cent went 
on autos, which, after all, weren’t be- 
ing manufactured. Food and clothing 
bills were pretty high. Cigarette 
shortage notwithstanding, there was 
no drop for tobacco. 


If the new year turns out as rosy 
as everybody forecasts, there should 
be some tightening of Reserve Bank 
credit, though probably not much. It 
would be happiest to tighten just 
enough to be able to point to some- 
thing in the event of an inflationary 
price rise, but not enough to really 
make people, particularly Senators, 
take notice. 


Within the Administration, espe- 
cially the Labor Department, various 
proposals are be yade for expand- 
ing Social Secur. it’s pointed out 
that in 1954 about i4 million work- 
ing people saw their benefits run out 
before they found jobs. Many may 
still be out of work. Would it be pos- 
sible, it’s asked, to use Social Security 
money to train people into different 
occupations, to advance them carfare 
to new territory? 

There’s much talk about extending 
coverage to the family business—hir- 
ing fewer than four—that’s now ex- 
empt. Proponents argue that failure 
to extend is unfair both to larger con- 
cerns, whose ‘costs are raised in- 
equitably, and to the employes. Such 
a move would probably be bitterly 
resisted by various small-business 
trade associations. 

—Jerome Shoenfeld 
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New-Business Brevities 





Electrical . . . 

When Raytheon Manufacturing 
Company introduced its Micronaire 
room air cleaner (this removes more 
than 99 per cent of airborne pollen 
and other impurities), the company 
expected to sell units primarily to 
asthma and hay fever victims — it 
turns out, however, that the machine 
has sold itself to another unexpected 
market roughly comprising business 
offices and meeting rooms where to- 
bacco smoke is a problem, since in 
only a few minutes it will rid an aver- 
age-sized room of all such traces. .. . 
Driving along a highway, readers 
may have noticed signs that glow in 
daylight and then appear in three- 
dimensional brilliance after dark, a 
feat accomplished by the use of 
fluorescent pigments which are ex- 
posed at night to so-called black light 
—this wizardry is now available to 
all, for creating unusual effects every- 
where from the rumpus room to the 
store display window, as an art called 
Niteglo by the O. E. Linck Com- 
pany; the concern markets fluores- 
cent pigments in five colors in con- 
venient tubes and bottles, and the 
required black light fixture -which 
can open up a new world of decora- 
tive possibilities for the layman... . 
The vegetable hydrator in two 1955 
model Frigidaire refrigerators fits 
conveniently into the door where it is 
more easily seen by the housewife— 
made of traditional transparent plas- 
tic, the bin tips down to a horizontal 
position for access and may be re- 
moved entirely for cleaning. 


Photography .. . 

An inexpensive, photosensitive pa- 
per that can make contact prints at 
exposures of less than a second has 
been developed by Radio Corporation 
of America in connection with work 
on a new, simple dry photographic 
process known as Electrofax (this 
process produces finished copies, from 
exposure to development of the print, 
in a fraction of a minute)—RCA is 
experimenting with several sizes of 
the Electrofax, including continuous- 
strip and portable models, but will 
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license others to utilize inventions 
useful in its development; already 
licensed are the Haloid Company and 
the Photostat Corporation. .. . Speak- 
ing of photo-copying machines, a 
compact portable unit which can re- 
produce pages of a book is available 
from Copy-Craft, Inc. — the copier 
can also be used to produce trans- 
parencies for diazo or blueprint re- 
production. .. . Eastman Kodak Com- 
pany recently introduced a close-up 
attachment for 35-mm. color photog- 
raphy — included is a rigid support 
for both camera and flashgun, a 
diffuser to reduce the brilliancy of 
the flash and appropriate filters for 
such work. . . . Scholastic magazine 
and Ansco have announced the open- 
ing, until March 15, of entries in 
their annual photographic competition 
for teen-agers in the country—contest 
details are given in a brochure avail- 
able from local camera dealers. 


Household .. . 

Popularity of molded wood and 
metal chairs in modern design is cer- 
tain to soar to new heights this sea- 
son with the introduction at the 
January Furniture Show in Chicago 
of what is probably the first model 
which folds—product of Bostrom 





Manufacturing Company, the chair 
(pictured above in various positions) 
folds to less than six inches in depth 
and stands unsupported on its own 
four feet; when in use the folding 
mechanism cannot be seen. . . . Tired 
perhaps of the nine-inch square which 
is standard in floor tile, Robbins 





Floor Products Company has intro- 
duced a resilient vinyl product in four 
basic geometric shapes: a hexagon, 
an octagon, a diamond and a polygon 
—called Geometiles, the new floor 
product comes in many colors, per- 


_ mits the laying of floors in strikingly 


interesting designs. . . . Householders 
can easily rub out or minimize heat 
marks, white rings, burns and other 
blemishes from dark furniture with a 
product called Blem which is being 
introduced this month by 5S. C. John- 
son & Son, Inc.—Blem, which is said 
to recompound furniture surfaces “in 
the manner of the professional refin- 
isher,” will be offered first as a free 
sample with the company’s Pride, a 
no-rub furniture wax. 


Automotive .. . 

Next week the 1955 Packard line 
goes on display at dealer showrooms ; 
one innovation will be something 
called a “courtesy light” which forms 
an inconspicuous part of the chrome 
trim on the outside of the door pane] 
and lights up when doors are opened 
and when headlights are on—this is 
said to be one of over 100 styling and 
mechanical improvements in 1955 
models. ... The 1955 Willys Custom 
four-door sedan introduced last week 
is eight inches longer than last year’s 
model, sports a new grille and 
changed rear-end styling—emphasis 
has been placed on providing for a 
long, low appearance. ... A V-8 en- 
gine as well as two 6-cylinder engines 
will be available in the Ambassador 
line for 1955, which, along with the 
6-cylinder Statesman, has been com- 
pletely restyled by the Nash Motors 
Division of American Motors Corpo- 
ration—currently on preview at the 
Chicago Automobile Show, the new 
Nash line will be displayed for the 
first time by dealers in February... . 
An electronic automobile headlight 
dimmer switches headlights to low 
beam upon actuation by the lights 
from an approaching car and. returns 
them to high after the car has passed ; 
it is so designed that the headlights 
will not flicker when passing a string 
of cars, nor does it interfere with 
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manual control if the latter is desired 
—production is by a new concern 
called Dynotron Corporation. 


Rubber .. . 

A special Nygen puncture-sealing 
tubeless tire called the Jumbo 125 has 
been developed by General Tire & 
Rubber Company for taxi companies 
switching to the use of standard 
model passenger cars—the tread on 
the new taxi tire is said to be 28 per 
cent deeper than that on standard 
passenger tires, while weight is 10 
pounds less than that of the com- 
pany’s taxi tire-and-tube assembly. 
.. . On the subject of puncture-seal- 
ing tubeless tires, B. F. Goodrich 
Company ushered in the new year 
with introduction of a heavy duty 
model for light trucks—the new 6- 
ply tire is available in the popular 
6.50-15 size. .. . Gum dipping nylon 
and rayon tire cord, and then stretch- 
ing and tempering the fabric, can now 
be accomplished in one instead of two 
operations by Firestone Tire & Rub- 
ber Company in a new factory placed 
in operation at Gastonia, N. C.—the 
first cord-treating factory of its kind 
in the world, it houses a tension gum- 
dip unit that is as high as a five- 
story building and three times as 
long, and which is operated from a 
single electronic’ brain center. 


Books & Magazines .. . 

A tabloid-size publication of inter- 
est to automotive jobbers is now in 
the mock-up phase, with the first issue 
planned for distribution in June by 
Jobber Product Publishing Corpora- 
tion—to be titled Jobber Product 
News, the new monthly will have 
what is known in the magazine field as 
a controlled circulation. . . . Little 
known is that the largest reference 
and lending library comprising his- 
tories of American business organiza- 
tions and business leaders is available 
to the public at 50 East. 42nd Street, 
New York City, where about 1,000 
volumes are shelved—the library is 
sponsored by the Lincoln Educational 
Foundation whose directors are dedi- 
cated to “telling the true story of 
Business and Industry’s contribution 
to American progress.” .. . A quar- 
terly business publication titled Elec- 
tric Heat & Air Conditioning will be 
published for the first time at the end 
of this week—to be circulated na- 
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For the Speculator— 


A Service to His Specifications 


| pen SECURITY OWNERS are investors. Quite properly, 
they’re interested in long-term objectives of growth, 
income, or safety .’. . aren’t concerned about split- 
second changes in an investment situation. 


But there are people to whom dividends are second- 
ary ... speculators who buy securities primarily for cap- 
ital gains ... who match their judgment against market 
performance . . . try to predict short term swings of 
even a few points that can be turned to quick profit. 


And that requires a constant check on quotes, trends, 
conditions . . ..careful consideration of any facts that 
might influence stock prices . . . ready access to the 
necessary facilities for executing all orders—fast! 


If you belong in that category—realize the risks and 
can afford them—we think you'll find our service is 
especially geared to help you meet the exacting de- 
mands of successful speculation. 


We belong to all the major security and commodity 
exchanges . . . have 75,000 miles of private wire that 
link a national network of 112 offices, assure fast execu- 
tions . . . operate a special news service that speeds 
flash news back and forth seven hours a day—and a 
Research Department that will gladly give you basic 
facts on sound securities that may at some time or other 
lend themselves to such trading. 


If these facilities‘and services can benefit you... . 
help keep your fingér.on the business pulse, they’re 
yours for the asking—any time you care to come in! 


Water A. ScHOLL, Department SE-2 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 106 Cities 














Interested in buying stocks on a ‘’pay-as-you-go”’ basis? 












Ask for our free booklet on the Monthly Investment Plan. 





tionally, it will be the latest venture 
of Heating Publishers, Inc... . 
Country & Western Jamboree will 
be the title of a new national monthly 
magazine for fans of country, west- 
ern, religious and spiritual music— 
first issue will be on the newsstands 
around the middle of February with 
a March dateline, according to Maher 
Publications, best known as publisher 
of the bi-weekly titled Down Beat. ... 
To mark its 50th anniversary on 
October 19 last year, American To- 
bacco Company a fortnight ago pub- 
lished a pithily worded, well illustrated 
history of the company titled Sold 


American—in a foreword, Paul M. 
Hahn, president, notes that while in 
its present legal form the company 
came into being in 1904, that under 
different corporate structures with 
the same name the company goes 
back to 1890; in fact, the manage- 
ment can be traced from 1865 when 
Washington Duke and his sons first 
started to manufacture tobacco m a 
log cabin in Durham, North Carolina. 
—Howard L. Sherman 

When requesting information eomcerning 
business questions, please address this 
department and enclose a_ self-addressed 


stamped envelope. Also refer to the date 
of the issue. 
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Business Background 





Tobacco industry is confident of future despite 1954 


dip in cigarette sales—Lorillard's president tells why 





OLLARS TALK — Seasoned 

investors, for reasons that are 
obvious, are inclined to put consider- 
able stock in the words of a finan- 
cially trained executive. The men 
who measure the success of ideas and 
products in terms of the dollars they 
produce are usually realistic and gen- 
erally conservative. Consequently the 
industry views of WittiAm J. Hat- 
LEY command more than routine in- 
terest. He is president of P. Loril- 
lard Company, our fifth largest to- 
bacco company, and went up the lad- 
der through the financial side of the 
business. (It is said he learned to un- 
derstand the auctioneer’s chant while 
learning his multiplication tables.) 
Two facts were placed before him: 
namely, the effect on the business of 


By Frank H. McConnell 





continued adverse publicity arising 
from medical aspects and the dip in 
cigarette sales in 1954 which the De- 
partment of Agriculture put at four 
per cent, the second decline in a row. 


Five Factors — The health angle, 
in Mr. Halley’s view, is only one of 
the principal problems with which 
the industry is coping. There are 
five. Changing tastes. “Within two 
years, two of five smokers will 
likely be smoking filter-tip ciga- 
rettes, and most of these will be 
king-size.” New brands. “Today 
there are 20 brands or sizes selling 
more $han one billion cigarettes a 
year. Five years ago there were 
only ten.” Health consciousness. 
“Tt has led to a broad research for 








Make 1955 a Better Investment Year—Know Stock Values 


The Economical Way to Keep Better Posted on Stock Values: 





Subscribe for Financial World—For only $20 a Year you get: 
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(a) 52 weekly issues of FINANCIAL WORLD to keep you informed from week 
to week on outstanding business and financial factors which will enable you to 
handle your security investments to better advantage ; 


(b) 12 monthly “INDEPENDENT APPRAISALS” (pocket-size Stock Guide 
containing our independent ratings and essential data on 1,970 listed stocks) ; 


{c) PERSONAL INVESTMENT ADVICE Privilege (by mail) as per rules ; and 


(d) Annual “STOCK FACTOGRAPH” Manual, 40th revised edition ; 304 pages; 
covers 1,864 stocks, fully indexed. Most useful investor’s ready reference manual 
we ever published. Book is sold separately for $5. 


Best Way for Investors to Start New Year 
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FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $20 (check or M.O.) please enter my one-year order 
for FINANCIAL WORLD's 4-Part Investment Service, including 40th 
Revised, 304-page $5.00 "STOCK FACTOGRAPH" MANUAL Free. 


(or send $11 for 6 months’ complete service with FACTOGRAPH MANUAL) 
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Lorillard President Halley and 


Oscar-Winning 1953 Report 

new and still more effective filters 
and to a concerted scientific effort 
to determine in the laboratory the 
truth or falsity of adverse medical 
claims.” Price differentials. “Multi- 
plicity of prices has become an 
important factor in marketing ciga- 
rettes; among filter-tips, for in- 
stance, there are now five whole- 
sale price levels.” New mass out- 
lets. “Cigarettes have become the 
largest selling packaged product 
for food stores, accounting for 
more than seven cents out of every 
dollar spent in the average chain’s 
grocery department.” 


Where Next?—As to where 
these changing circumstances will 
lead the industry, Mr. Halley sug- 
gests (1) An eventual leveling off in 
the number of brands after, however, 
(2) the introduction of still more new 
brands to come—‘“The situation has 
not yet stabilized.” (3) Growing 
popularity of the king-size filter with 
the decline and possible disappearance 
over the years of the present regular- 
size standard cigarette. (4) A shift 
by the hundreds of thousands of in- 
dependent retail outlets from passive 
selling to active merchandising of 
cigarettes to meet chain store com- 
petion. And (5) ultimate solution of 
the health controversy—“We do not 
accept the idea that the human race 
will give up tobacco after 350 years of 
use because of unproved medical 
findings.” 


Market Response — Mr. Halley 
does not go into a dither over the 
appearance of adverse medical claims. 
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Neither, so it appears, do the owners 
of tobacco stocks. At any rate, the 
quotations of stocks of the Big Five 
tobacco companies, after declining 20 
per cent on the average from their 
highs of early 1954 are now back 
within eight per cent of their old 
peaks. Lorillard, in fact, is within 
easy striking distance of the old top. 





How Big Is Big? — Renewed 
talk of bank mergers and the recent 
condition statement of the Bank of 
America showing year-end resources 
above $9 billion have again brought 
Bigness into the news. But Bigness 
apparently leaves plenty of room for 
Littleness, if there is such a thing in 
banking. At any rate, Jacob Leicht- 
inan, the youngest man to open a 
bank in the history of New York 
banking, recently celebrated the 30th 
anniversary of his Commercial State 
Bank & Trust Company by opening 
a branch in mid-town Manhattan, at 
1400 Broadway. Congratulatory mes- 
sages were received from the top men 
in some of New York’s billion-dollar 
banks. Leichtman started his bank 
with $150,000 raised among friends 
and the first office was opened in 
Brooklyn. Deposits now are about 
$70 million. 





Oscar Winner—The Public Re- 
lations Society of America, Inc., en- 
ters 1955 with GEeorcE M. Crowson 
as its president. Mr. Crowson is as- 
sistant to the president of the Illinois 
Central Railroad Company. President 
\V. A. Jounston whose 1952 Annual 
Report won FINANCIAL WorLp’s 
Gold Oscar, gives him credit for valu- 
able assistance in that endeavor, But 
Crowson,:true to the P. R. man’s 
credo, refers all plaudits to the Boss. 





National Can—The growing Na- 
tional Can Corporation is expected 
momentarily to offer to purchase the 
remaining outstanding stock of the 
Pacific Can Company. In the final 


week of the Old Year, President: 


Rogert S. SOLINSKY announced that 
National had acquired control of two- 
thirds of Pacific’s common. “There 
will be no change in the policies, 
practices or personnel of Pacific Can 
Company,” he said. Some two years 
ago, National Can acquired Solinsky’s 
former company, Cans, Inc., and 
made Solinsky president. 
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THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


STATEMENT OF CONDITION 
DECEMBER 31, 1954 


RESOURCES 





Cash and Due from Banks . . . . $1,445,717,408.84 
U. S. Government Obligations. . . 1,435,026,215.27 
State, Municipal and Other Securities. 574,194,387.39 














en oe ee oe 73,968,157.26 
ee. i a 0 6 Sw 6 fe Cee 
Accrued Interest Receivable . . . 14,623,963.13 
Customers’ Acceptance Liability . . 65,610,289.67 
Banking Houses . . . . «© « « 32,253,939.27 
CG NE. as a. ce - F m e is 10,080,586.98 
$5,908,131,517.51 
LIABILITIES 
Deposits. . . . . + . + « «+ $5,378,938,698.88 © 
Foreign Funds Borrowed ... . 2,819,688.91 
Reserves—Taxes and Expenses. . . 33,694,813.50 
Other Liabilities . . . .... 24,097,963.22 
Acceptances Outstanding . .. « 102,486,330.98 
Less: In Portfolio . « « «© «© e@ e 31,170,917.71 
Capital Funds: 


Capital Stock. . $111,000,000.00 
(7,400,000 Shares— 








$15 Par) 
Surplus . . . 239,000,000.00 
Undivided 
Profits . « « 47,264,939.73 
397,264,939.73 
$5,908,131,517.51 








United States Government and other securities carried at 
$399,770,124.00 were pledged to secure public and trust de- 
posits and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 











SAVE BY MAIL 


.-.on our Prepaid Savings 
Certificates. One of Chi- 
cago’s Oldest and Largest 
Savings Associations. Ac- 
counts opened by 15th earn 
from Ist. Save by Mail! 
Send check or write for 
free Financial Booklet.. 
Address Savings Dept. 300. 





$25 Willion Strowa: 
CITY SAVINGS enn oi 


1656 W. Chicago Ave., Chicaoo 22, ill 








Street News 








Rising price of N. Y. Central stock considered endorsement 


of new management—But why did Texans sell holdings so soon? 


he new management of the New 

York Central Railroad could 
step up any time now and claim that 
the stock market has given it a strong 
endorsement. At the close of the year 
that is what security analysts were 
saying, regardless of whether they 
had been for or against Robert R. 
Young when he was making his bid 
for control of this second largest rail 
system in the country. But among 
these experts there are some who 
would except from a blanket endorse- 
ment the two directors from Texas 
who purchased the 800,000-share bloc 
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SOUND STOCKS 


| " for INCOME and PROFIT 


| Announcing UNITED’S 1955 


list of recommended issues 


pee Report covering UNITED’S complete Supervised 
List of Recommended Common Stocks for 1955 is just off 
the press. It is broadly diversified as to industry, and selections 
range from the highest quality stocks for safety and income 
to lower-priced speculative issues for high percentage gains. 
Included are stocks with long dividend recorde, yielding 5% 
to 7.3%. You will find the following issues of special interest: 


13 Attractive Low-Priced Stocks under 25 
22 Quality Growth Stocks; liberal yields 
8 Speculative Growth Stocks at 13 to 52 
24 Steady Earners; yields up to 7.3% 


Send only $1 for your copy of this 131-Stock Report. In addition 
you will receive without extra charge the next four issues of the 
weekly UNITED Business and Investment Report. (This offer open 








to new readers only.) 


UNITED Reports | 


are backed by 35 | Name 
years’ experience in 
counselling investors. 


investors than any | 
other advisory service. City 


ACT NOW! Mai | 


| 
coupon with only $1, 
BY AIRMAIL $1.25 [| 





FILL OUT COUPON AND MAIL TODAY WITH ONLY $1 
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They are used by more Address se 
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UNITED BUSINESS SERVICE | | 


210 NEWBURY STREET 








BOSTON 16, MASS. 
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of Central stock. They are Clint 
Murchison and Sid Richardson. 
When Murchison and Richardson 
were asked to explain toward the end 
of last winter why they had gone so 
far from home in making their first 
big commitment in the railroad field 


‘they replied that they thought New 


York Central was a good investment. 
The price at which the Central stock 
was transferred to the account of the 
Texans was $25 a share. Under the 
purchase contract they were per- 
mitted to “put” the stock back to the 
sellers at $25. This they proceeded 
to do without much delay after the 
battle for control. And at the time 
the stock was “put” back (not all of 
it, but the major part) the market 
was $22.50. No one then asked any 
embarrassing question about why a 
$20 million block of Central stock 
originally bought as a “good invest- 
ment” was so quickly sold back. But, 
according to Street observers, the 
stock market itself has been asking 
that question in recent weeks. On the 
last trading day of 1954 Central sold 
as high as 345@ and closed at 33%. 
That December 31 high was nearly 
54 per cent above the price ruling on 
the day when the bulk of the 800,000 
shares was put back to the sellers. 


No matter how grudgingly they 
may say it, most investment bankers 
who opposed the successful stand 
taken by Halsey, Stuart & Co., Inc., 
on competitive bidding for utility and 
railroad financing concede pretty gen- 
erally that the firm has the courage 
of its convictions. Having taken that 
stand, Halsey, Stuart seldom fails to 
put in a bid when a bond issue is 
offered at competitive sale. The firm 
often finds itself in a position where 
it has to take up the underwriting 
participations of syndicate members 
who suffer from faint heart and with- 
draw at the last hour. No firm head- 
ing a bidding group can ever drop 


out unless the whole syndicate does. 
FINANCIAL WORLD 
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For that reason Halsey, Stuart has 
usually finished well ahead of its 
nearest competitor in the yearly rec- 
ords of underwriting participations. 
The firm’s 1954 total was $360 mil- 
lion, nearly twice the combined fig- 
ures of the second and third ranking 
houses — First Boston Corporation 
and Blyth & Co., Inc. Harold L. 
Stuart’s firm was on top also in the 
aggregate dollar amount of syndicates 
managed, with more than $1.3 billion 
to its credit. These are statistics for 
corporate underwritings only. The 
Halsey, Stuart record is all the more 
remarkable in view of the fact that 
this firm underwrites only debt se- 
curities. 

Harold Stuart has been unyielding 
in his opinion that the firm should 
confine itself to debt securities. Time 
has marched on a long way since he 
first took that stand. There has been 
created a new financing instrument 
known as the subordinated debenture, 
which straddles the boundary line be- 
tween debt and equity securities. 
Some in the Halsey, Stuart organi- 
zation feel that it should yield a bit. 
But Harold Stuart is the man who 
owns the bulk of the firm’s capital 


and naturally he has the last word. . 


The financial reporters in Wash- 
ington in their contributions to the 
annual financial numbers in news- 
papers wrote reams about the Treas- 
ury’s debt refunding policy, but with- 
out contributing a single new idea. 
Yet on the first trading in the new 
year the market for Government se- 
curities showed distinct signs of un- 
easiness. Industrial stocks, at the 
other end of the schedules of invest- 
ment values, reached up into new 
highs on that first day. As some ob- 
servers reasoned, the use of a really 
long term bond in the next Treasury 
financing could convey the thought 
that the national economy is no longer 
a matter of deep concern in fixing 
Treasury-Federal Reserve policy. 


Grocery Chains 





Concluded from page 7 


soups have already proved successful. 
Dried ammonia now being test-mar- 
keted is closely watched by the super- 
markets. Although in a big bottle to- 
day, household ammonia and other 
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We Believe that 
this One of the Moet 


CRUCIAL PERIODS 


in Snvesting History ! 


Investors are afraid to buy and yet fearful of not buying. 
Paper profits exist in almost every portfolio but are not taken 
lest further profits be lost. Important investment decisions are 
being postponed pending the “inevitable” reaction which 
never seems to come. Investors are perplexed. They are not 
sure which road they should follow. 


More and more are turning to Standard Planned Invest- 
ments for the sound professional management which will steer 
them into safe harbor. 


Briefly stated, Standard Planned Investments provides con- 
tinuous supervision of your investments in securities. Recom- 
mendations are submitted by telephone, wire, or letter, 
covering specific suggestions for purchase or sale supported 
by reasons. Your account will be assigned to a competent 
Account Executive who, in turn, consults closely with our 
Policy Committee before any recommendation is made. 

Standard Planned Investments, a division of Standard & 
Poor’s Corporation, organized in 1860 and today the largest 
investment advisory organization in the country, has, over 





the years, been successfully guiding investors through good 


markets and bad. 


Your inquiry will be answered by return mail. Should you 
prefer, call WAtkins 4-6400 and ask for Mr. William Darling. 


Nandard 4 eee See | 


Division of Standard & Poor’s Corporation 
345 HUDSON STREET, NEW YORK 14, N. Y. 














large packaged products could be re- 
duced to a small envelope—the house- 
wife will just add water to use. The 
advantage to the stores is that they 
will be able to handle a much larger 
sales volume with the same amount 
of space. 

Five of the chains paid bigger divi- 
dends last year than in 1953 and two 
disbursed stock dividends. Of those 
reporting, practically all showed gains 
in sales and earnings—Safeway is 


the one exception with profits down 
because of the greater number of 
shares outstanding. Although the 
chains are growing in all directions, 
the low yields of some show that their 
growth potential has been largely 
discounted. Great A. & P., Safeway, 
Kroger and First National are among 
the issues in best position, but yields 
of even some members of this group 
are too low to hold much attraction 
for the income-seeker. 
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.|| =DIVIDENDS DECLARED The regular quart CHARTS 
‘To receive a dividend, stock must be Brat pyc : 
held on the ex-dividend date, normally share have been declared 
three days before the record date. by Daystrom, Inc. Checks 
Hlars. will be mailed Feb. 15th & M A p S 
F Pay- of ‘wy to shareholders of record 
Company able Record ZZzz23 Jan, 27th. 
w A Adams-Millis 2.2.0... 50c 2-1 1-14 ZG, or 6 i 
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4 W 
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i Sc hese re ok “25c 62-15 = 1-27 
6 Delaware & Hudson. E$1.50 1-28 1-13 N TODAY’S market, cigarette stocks sell only 912 times earnings to yield on 
‘ Delaware Pwr. & Lt...Q35¢ 1-31 1- 4 average over 7%. On the other hand, business machine stocks sell 15 times 
13 Exeter & Hampton El...65¢ 1-15. 1- 7 earnings to yield in most cases less than 4%. 
13 ir Yo a A ae 9¢ 1-7 IIS Is this wide variance justified by such a marked difference in the futures of these 
394% 2 nom <4 tie = hens a The noe — for both a - carefully —, 
0 ‘jt ee ot > lle ¢ y Value Line specialists and definite conclusions are brought to you in the new 
r an ta ae a wc oat haa edition of Value Line Ratings & Reports. 
: 0 Pate ocean 1. Spsc 2-15 1-14 This issue brings you a full-page analysis of each of 20 leading tobacco and office 
13 Hercules Powder equipment stocks, including specific estimates of 1955 earnings, dividends and 
13 Be See QO$1.25 2-15 2-1 normal prices for each stock. Also included are fully-disclosed projections for the 
’ Ironrite Co. ....... Q133%¢ 1-31 1-17 1958-60 period. The objective Ratings show which stocks are in a buying zone, 
a Johnson & Johnson which are in a selling zone. 
2. * 
6 sare — 81 - th SPECIAL: You are invited to receive this 64-page issue covering 56 - 
Kol i : oe Par oe Tobacco, Office Equipment, Machinery and Machine Tool stocks as a bonus 
13 ane Seeyeun ane sticineene 1 co at no extra charge under this Special Introductory Offer. In addition, you 
: Long Islend Liskt... Ook 2-1. 1-14 will receive in the next 4 weeks new reports on over 200 major stocks and 
6 Mantel Dals....... Osve 1-31 1-15 14 industries to guide you to safer and more profitable investing in 1955. 
1; McCall Corp. eae 2. 1 1-10 Your bonus issue analyzes 56 stocks, including: 
4 McKee (Arthur G.)....50c 2-1 1-20 Amer. Machine & Fdry. Int’l Business Mach. Philip Morris 
uf} Melville Shoe ........ Q45c 2-1 1-21 — eo lama Reynolds Tobacc 
Do 434% pf. A..Q$1.183%4 3-1 ° 2-18 Seaman TES Reynelie Tekases 
qc Neisner Bros. Caterpillar Tractor National Supply Underwood 
: 434% ph.......0+ Q$1.1834, 2-1 1-15 Food Machinery Niles-Bement-Pond and 39 others 
: Nunn-Bush Shoe ..... Q20c 1-28 1-14 INTRODUCTORY OFFER* 
7 Oklahoma G. & E.. 40c 1-29 1-14 $5 ue ‘ 
: Peviuamente Cement me) ae 1-91 1-14 ; Includes 4 weekly editions of Ratings & Reports—covering 260 stocks and 14 
Do E12 vee ee industries. It includes also a Special Situation Recommendation, Supervised 
10 Pillsbury Mills ¥, Jet “Q50c ee See te Account Report, 2 Fortnightly Letters and 4 Weekly Supplements. (Annual 
séettes « vA woe" * af 
; De $4 ph TE: O$1 4-15 4-1 subscription $120.) New subscribers only. 
14 otomac ison Plus the 64-page Tobacco, Machinery, Machine Tool and 
De ane ort: ae 2 : ca Office Equipment issue at no extra charge. 
° eesee «l/ 72 &- “12 
°B Rockland Lt. & Pwr...QISe 2-1 1-18 ET EAE bce Sloe OL Pape MO Oe ae AE FS) 
i! Sheraton Corp. Amer..Q10c 2-1 1-14 
10 South. Calif. Pet. TE Neh: Coren Bile oa uis et rue aay oaks <9 odes bad aa ipln na Bare ees 
i a TE eee Q37%c 2-1 ~= 1-14 
Standard Milling ...... i 2.2 iia WE Sa i bd te eas ES aM yi ae pe ae eee oe 
7 Suburban Propane Gas Q30c 2-15 2-1 The Value Line Survey is now used by over 12,000 individual 
10 _Do 5.2% pf......... Q65c 2-1 1-14 ond institutional subscribers throughout the world, including 
sche 9 Gas ee ese cas cae at banks, trust companies, insurance companies and universities. 
a exas Industries ...... oc =< - 
Texas Instruments....12%c 1-15 1-7 Send $5 to Dept. FW-17 
Toledo Edison ....... 173%4e 3-28 1-6 ‘ , 
Do 44% ph... O$106%, 31 246 The VALUE LINE Investment Survey 
lemp- Do 4.56% pf Q$l. 14 3. 1 2-16 Published by ARNOLD BERNHARD & Co., Inc. 
afl Transamerica Corp. ..Q35c 1-31 1-14 Se re ee eae 
9: Winn & Lovett........ MSc 1-31 1-20 5 sasr 4éret sTeenr, Maw youn 17, N.Y. 
‘eb. 3 
‘eb. 1 ~ 'B_Extra. M—Monthly. QO—Quarterly. S— 
eb. 1 Semi-annual. Sp—Special. 
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STOCK FACTOGRAPHS 









Celanese Corporation of America 


Pet Milk Company 





Inserperated: 1918, Delaware. Office: 180 Madison Avenue, New York 16, 
N. ¥. Anmpual meeting: Second Wednesday in April. Number of stock- 
holders: Preferred, 12,318; common, 28,187. 


Capitalization : 

eS Ree oe ee ee $98,750,000 
*Preferred stock 44%% cum. conv. Ser. A ($100 par)...... a3 = = shares 
Second preferred 7% cum. ($100 par)..........-...00.- 3 shares 
CORE GRRE ED BOD ois opt ka Seisciv's so ccenseccctsaedees 5, sat. O54 shares 


*Callable at $105 through May 1, 1961, $102 through May 1, 1966, $100 
theneeners convertible into 1.8182 shares of common stock (at $55). {Net 
ca 


Business: The leading manufacturer of cellulose acetate 
yarns, with annual capacity of 225 million pounds of acetate 
yarn, 20 million pounds of viscose and 150 million pounds of 
staple fibre; also important and growing in chemicals and 
plastics. Celanese and Fortisan are trade names. In 1953, 
acquired Marco Chemicals (polyester resins); in late 1954, 
introduced Arnel fiber, spun from cellulose ‘triacetate. 


Financial Position: Working capital December 31, 1953, 
$67.6 million; ratio, 5.8-to-1; cash, $25.8 million; U.S. Gov’ts, 
$1.8 million; inventories, $41.1 million. Book value of com- 
mon stock, $17.92 per share. 

Dividend Record: Regular payments on both preferreds; on 
common 1936-37; 1939 to date. 

Outlook: Readjustment of rayon industry to keener com- 
petition and increased operating costs tends to restrict profit 
margins. Over the longer term, however, prospects are 
heightened by company’s strong trade position and broad ex- 
pansion program. 

Comment: Preferred issues are of medium investment 
grade; common is a well-rated chemical-textile equity. 


EARNINGS, BIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1947 1948 1949 1950 1951 1952 1953 1954 


Earned per share.. ae 83 $6.61 $3.19 $6.38 $3.56 $0.77 $1.01 *$08.07 
Dividends paid ..... 1.30 2.20 2.40 2.55 3.00 2.25 1.25 0.62% 
Fight wcccccccccscces 283% 39% 34% 47% 58% 51% 385% 265% 
LOW cepcccacvecceces 17™% 22 23% 295% 435% 33% 18% 16% 





*Nine moaths to September 30 vs. $0.95 in like 1953 period. 





Cincinnati Gas & Electric Company 


Incorporated: 1925, Delaware; established 1885. General office: —_ 
Arcade Building, St. Louis 1, Mo. Annual meeting: Last Saturday in 
March. Number of stockholders : Preferred, 407; common, 1,228. 


Capitalization: 

PN NE, 5. vakedetdacodcscbedcrdetpobsntevobsseseeashupeee Non 
*Preferred stock fy td Gee, (ERGO TOE) os see Valisesccpacds 82,009 shares 
Capea SURE CRG GEE a pcs oc can ng ck ss Se aneee esas thevig 2,663,480 shares 





*Callable for sinking fund at ees otherwise at $102 to March $1, 1955; 
less $0.25 each year to $100 after March 31, 1963. {fOfficers, directors 
and their families owned about two-thirds. 


Business: Together with subsidiaries, is engaged primarily 
in the production of evaporated milk. Other products are ice 
cream, ice cream mix, fluid milk, cottage cheese, butter, non- 
fat dry milk and other dairy products. Principal trade name 
is Pet; others include Golden Key and Sego. Operates 47 
plants. 

Financial Position: Working capital September 30, 1954, 
$18.8 million; ratio, 2.2-to-1; cash, $3.4 million; inventories, 
$22.3 million. Book value of common stock, $72.49 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1925 to date. 

Outlook: Earnings should show relative stability under 
normal operating conditions, with moderate growth likely 
over the longer term in line with expanding population and 
increasing per capita use of dairy products. 


Comment: Preferred is of medium grade; the common 
ranks among the more dependable income producers in the 
food group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Wears ended Dec. 31 1947 1948 1949 1950 1951 1952 1953 1954 


Earned per share.. hile © . *$4.55 $6.34 $7.04 $5.52 “= $5.62 $4.44 
Dividends paid ..... 1.00 1.50 1.60 1.60 1.75 2.00 
BREED oscssesndsamgss bey 30% 35 37% 56 ix 49 T3% 
TIOW “wccccvnssesecccs 23 22 21 28 34 338% 46 


*Before inventory reserves $1.02 in 1947, 
30 vs. $3.74 in like 1953 peried. 


$2.27 in 1948. ftNine months to September 





tneerporated: 1837, Ohio; former parent Columbia Gas & Electric sold 
its holding to its shareholders and the public in 1946. Office: Fourth 
and Main Streets, Cincinnati 1, Ohio. Annual meeting: Fourth Wednes- 
day im April. Number of stockholders: Preferred, 6,498; common, 25,390. 


Capitalizatien: 

Oe Ee ee ee Sere $114,233,333 
*Preferred stock 4% cum. ($100 par)................... 270,000 shares 
Commen SO CERRY in vos kids cntcivdacabewansed. 6,800,000 shares 


~ *Caltable at $109.50 through September 30, 1955 and $108 thereafter. 


Business: Company and subsidiaries supply electric or gas 
service in nine counties in Ohio, five in Kentucky and a 
small area in Indiana, serving a population of over 1.1 mil- 
lion. The principal city served is Cincinnati. Practically all 
electricity requirements are generated; all gas is purchased. 
Of 1953 revenues 65% were electric, 34% gas 

Financial Position: Working capital September 30, 1954, 

7.3 million; ratio, 1.3-to-1; cash and construction funds, 
$11.5 million. Book value of common stock, $12.52 per share. 

Dividend Record: Regular payments on preferred stock; 
on common, 1853 to date. 

Outleok: Company should continue to enjoy gradual 
growth in revenues from residential and commercial sales; 
continued industrial growth of service area is a favorable 
longer term factor. 

Comment: Both common and preferred stocks are of in- 
vestment quality. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1947 1948 1949 1950 1951 1952 1953 1954 


Earned per share.. =f. 41 +81. 47 $1.60 1.8 eo $1.36 $1.51 §$1.26 

Dividends paid ..... 65 65 0.65 79 $0.96 0.97 0.99 

High acdpea bin seak 13 don 13% 15 16% moe 195/16 21% 25 
SE 10% 1011/16 12% 12% 1411/16 18% 17% 20% 
om Atastes fer 2-for-1 stock split in 1953 and ~ stock dividends. Restated to 


often to subsequent surplus adjustments. {Paid stock dividends 5% in 1952, 3% 74 
1954. §Nine months to Septembr 30 vs. $1.21 in like 1953 period 


28 














Frank G. Shattuck Company 





Incorporated: 1906, Massachusetts; established 1861. Offices: 16 West 

Street, Boston 11, Massachusetts ‘and 58 West 23rd Street, New York 10, 

EBS Apacs! meeting: Fourth Wednesday in March. Number of stock- 
ers: 5,477. 


Capitalization: : 
Long term debt (mortgage payable)............0eeeceeee $82,000 
Capitalstock (NO POE) sc ccicccadecescccccsaceecesdcesss *1,100,00@ shares 


*201,401 shares (18.3%) owned by - Corp., 
trustees under will of George F. Schraff 


152,700 (13.9%) by 


Business: Operates a chain of 50 Schrafft’s retail and res- 
taurant units, located in New York City and vicinity, Boston, 
Syracuse, Newark, N. J., and Philadelphia. Confections are 
distributed by retailers in the U. S. under the trade name 
Schrafft’s, and at wholesale. 

Financial Position: Working capital December 31, 1953, 
$9.4 million; ratio, 3.8-to-1; cash, $3.4 million; U. S. Gov’ts, 
$2.7 million; other marketable securities, $167,323; inventories, 
$5.1 million. Book value of stock, $18.55 per share. 

Dividend Record: Payments 1912-1919, and 1925 to date. 

Outlook: Enlarged store facilities and expansion of com- 
pany’s sizable out-going order business may help improve 
operating margins, but significant earnings growth seems 
unlikely under foreseeable conditions. 

Comment: Shares are an above-average issue in a specu- 
lative group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1947 1948 1949 1950 1951 1952 1953 1954 


Earned per share.. he 34 $0.91 $0.83 $0.93 $0.28 $0.66 $0.57 *$0.25 
Dividends paid ..... 1.25 0.70 0.70 1.00 0.40 0.40 0.50 0.60 
High ....ceeescecees 21% 15% 10% 11% 12% 10% 11% 10% 
LOW ccnscccvcccscecs 14% 9 8% 8% 8% 8% 8 8% 


*Nine months to September 30 vs. $0.17 in like 1953 period. 


FINANCIAL WORLD 
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CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 1954 1953 


12 Months to November 30 


Ripe AG «cctmen's bes $1.70 $1.25 
American Furniture ..... 0.32 0.26 
Argus Corp.,, Ltd........ *1.18 *1.19 
Galveston-Houston ....... 0.78 1.04 


Middle South Utilities... 2.16 2.07 
Minnesota Power & Lt.... 1.71 1.98 
New England Gas & El... 1.34 1.23 


Portland Gen. Electric.... 1.43 1.26 
Savannah Elec. & Pwr.... 2.23 1.81 
Virginia Elec. & Pwr..... 2.35 1.93 


11 Months to November 30 
Atchison, Topeka & Santa 
F 


EE REAR Fer ERR 9.45 12.43 
Atlantic Coast Line R.R.. | 13.00 13.41 
Baltimore Transit ....... 0.42 0.83 
Bangor & Aroostook..... 3.01 4.29 
Del., Lack. & Western.... 1.64 3.56 
Erie Railroad ........... 0.77 2.63 
Great Northern Ry....... 3.90 44a 
Gulf, Mobile & Ohio..... 4.38 6.83 
Illinois Terminal R.R..... 0.23 1.24 
Louisville & Nashville.... 7.13 12.18 
New York Central....... 0.45 4.98 
Norfolk & Western ...... 3.51 4.36 
Northeast Airlines ...... 0.14 0.32 
Northern Pacific ........ 5.38 5.05 
Northwest Airlines ...... 1.91 1.16 
Pennsylvania R.R. ....... 0.41 2.49 
Seaboard Air Line....... 6.91 7.46 
Southern Railway ....... 7.32 10.08 
Virginian Railway ....... 3.11 2.74 
Western Maryland Ry.... 6.68 11.43 
Western Union Tel....... 6.01 5.27 

9 Months to November 30 
Beatrice Foods .......... 2.55 2.14 
Grend Unleericics. cies 2.68 2.25 


M & M Wood Working... 1.19 0.85 





FINANCIAL WORLD.- 


EARNED PER SHARE 
ON COMMON STOCK: _ 1954 1953 
6 Months to November 30 
Kaiser Aluminum & Chem. $2.86 $1.67 
Raytheon Mfg. .......... 0.96 0.64 
3 Months to November 30 
Murray Corp. of Amer.... .97 0.83 
Wesson Oil & Snowdrift.. 0.56 0.77 
12 Months to October 31 
Ansonia Wire & Cable.... 1.40 2.84 


gs) al 4.69 4.19 
ee 4.19 4.19 
Harnischfeger Corp. ..... 3.53 4.29 
Marathon Corp. ......... 2.01 1.55 
Moore Drop Forging..... 2.43 3.06 
Nat'l Elec. Welding...... 0.74 ~ 0.53 
Rochester Button ........ 1.36 1.23 
Stan Beeper oS... cc icee 0.01 0.81 
12 Months to September 30 

American Distilling ...... 3.12 1.83 
Amer. Iron & Machine... 0.95 1.30 
American Pulley ........ 2.28 2.74 
Automatic Canteen ...... 1.55 1.60 
Brad Foote Gear......... 0.38 0.56 
Brilhart Plastics ........ 0:47 0.43 
Cessna Aircraft ......... 2.98 1.54 
Cont’! Commercial Corp.. 0.79 0.78 
Cornell-Dubilier ......... 3.25 3.12 
Cunningham Drug Stores. 4.02 3.99 
pi LY 5 rae 0.68 0.67 
Tee GOO... - keane 0.35 0.28 
Emerson Electric Mfg.... 1.90 2.77 
Gen. Realty & Utilities... 4.36 $1.72 
National-Standard Co. ... 3.26 3.44 
Paper Acer .... wk. ann 0.46 0.42 
¥) ee 0.08 0.35 
12 Months to August 31 

Nat’l Linen Service...... 1.44 1.11 


Texas Natural Gasoline. . 1.66 1.80 


*Canadian currency. fIncludes capital gains. 








Factograph Quarterly Index 


‘ 
October, November and December, 1954 





Company Date Page 
rg See eter Dec. 22 30 
Alpha Portland Cement........... Oct. 6 81 
Aluminium Limited............... Dec. 29 30 
American Agricultural Chemical...Dec. 29 28 
SE PE ic bi dake ks hoc hwnes Dec. 22 28 
American Ship Building........... Dec. 29 31 
Anderson, Clayton & Co............ Dec. 29 31 
pS ee ES ee Peer Te Dec. 15 36 
pS RP or err eee ree Dec. 22 28 
ee Dec. 29 28 
Colorado Fuel & Iron.............. Dec. 22 $31 


Columbus & Southern Ohio Elec....Oct. 6 28 


' Delaware Power & Light.......... Dec. 22 31 
Dr. Pepper Company.............. Dec. 15 36 
et SS eee eee Dec. 15 32 
Falsta® Brewing..........ccccces. Nov. 17 30 
I 665 on gk, oo bv ste aea’ Oct. 6 30 
Great Western Sugar.............. Oct. 6 30 
Harrisburg Steel............ +e apr Dec. 15 382 
Hercules Motors................... Nov. 17 30 
Kaiser Aluminum & Chemical...... Oct. 18 31 
Keystone Steel & Wire............ Dec. 29 31 
I I Gos cae ccanscdnanksa Oct. 6 31 
Lees (James) & Sons.............. Oct. 6 28 
Liggett & Myers Tobacco.......... Dec. 15 32 
M & M Woed Working............. Oct. 20. 28 
Magnavox Company............... Oct. 13 81 
Mahoning Coal Railroad........... Nov. 17 30 
SE 4 III, ns ccacka'n > Simseie o a.00.0re ark Oct. 18 31 
McGraw-Hill Publishing........... Oct. 6 28 


Company Date Page 
McKesson & Robbins............... Oct. 6 81 
Middle South ' Utilities............. Dec. 22 30 
Minneapolis & St. Louis Railway...Dec. 29 30 
Motor Products Corporation........ Dec. 22 30 
National Airlines, Inc.............. Dec. 29 28 
CE es rrr Oct. 6 30 
in a er renee Oct. 20 28 
Peoria & Eastern Railway......... Nov. 17 30 
Pepperell Manufacturing ......... Nov. 17 30 
CO A re se tlre Dee. 29 381 


Quarterly Index: 
Factographs: July, Aug., Sept....Oct. 20 29 


PE PE wisn « 6 oc cE ROS dsin%e Dec. 15 382 
Royal Dutch Petroleum............ Dec. 15 36 
Sherwin-Williams ................ Dec. 29 28 
IE, oc Co wn ce Wikia ns cae os Dec. 22 31 
Southern California Edison........ Dec. 29 30 
Southwestern Public Service....... Dec. 15 36 
Sparks-Withington ................ Oct. 20 28 
Standard Oil (New Jersey)........ Dec. 22 31 
RMR GE I a iii. ce cccccces Oct. 6 30 
Superior Steel ...............c000. Oct. 6 28 
Thompson (John ( | a Aare, Oct. 6 31 
Trans-Lux Corporation ........... Dec. 29 30 
United Electric Coal............... Oct. 18 81 
United Merchants & Manufacturers.Oct. 20 28 
Universal Products ............... Dec. 22 30 
Visking Corporation .............. Dec. 22 28 
Wayne Knitting MS sidtccowsaten Dec. 22 28 





JUST OFF THE PRESS! 





BEST VALUE IN YEARS! 


Get ready NOW for '55—a year 
of great uncertainty. Today's stock 
leaders may’ be tomorrow's losers. Be 
advised by experts. Send for Babson's 
Forecast for Stocks and Bonds. Worth 
many times its $1.00 cost; may put you 
hundreds of dollars ahead. Use it as 
your investment guide for a profitable 
‘55. Valuable information includes: 


@ Outlook for Stock Market 

20 Stocks to SELL NOW 

20 Stocks for GROWTH 

20 Stocks for INCOME 

10 Undervalued Speculations 

10 Bank and Insurance Stocks 

Best Bond Buys Today 

® Specific Advice on Prominent Companies 


PLUS a typical $20,000 Babson Investment 
Portfolio at no extra cost. 


SUPPLY LIMITED —ORDER NOW! 


To acquaint you with Babson's Re- 
ports, the Country's oldest investment 
advisory service, we are offering this 
Forecast for $1.00—to cover cost of 
printing and mailing. Demand will be 
heavy. Act today to be sure of getting 
your copy. 


SPECIAL BONUS FOR PROMPTNESS 


If you reply now, you also get, with- 
out extra cost, recent articles on Avia- 
tion and Uranium Stocks. 


r,s 


Our 1954 Forecast recommended 
purchase of 65 stocks. As of No- 
vember 4, prices of 60 advanced 
—some as much as 60%. 


MAIL $1 WITH COUPON TODAY! 





heehee | 


BABSON’S REPORTS, INC. 
Dept. FW-14, Wellesley Hills 82, Mass. 


Please send me at once, postpaid, Bebson’s 
Forecast for Stocks and Bonds plus a typical 
$20,000 Investment Portfolio and Special Bonus. 
$1 is enclosed. 


NAME 





MEME MMEMMB Se occa cecccaedeeunceceees ‘ 


ee mee teres em Ne Be 





ios tines iene tien itanelinenticnalientinnetiantcantinetana 








STOCK FACTOGRAPHS 





Chickasha Cotton Oil Company 


Solar Aircraft Company 





Incorporated: 1919, Delaware; established 1900. Main office: 302 North 
Third Street, Chickasha, Okla. Annual meeting: First Tuesday in Octo- 
ber. Number of stockholders: About 1,200. 


Capitalization: 
Long term debt 


PR ep ed Te ee ee Ee rey $1,400,000 
Capital CE Ene ON is ics nd adie bac de evacwacian beens *255,000 shares 
*Direct, indirect and controlled holdings of Shieneis Fire & Casualty 


Insurance Co., its president, John Ferguson, and associates total about 
32 70* 


Business: A leading producer of cottonseed oil, sold mainly 
to refiners, soap manufacturers and meat packers. Also pro- 
duces cotton linters and cattle and poultry feeds, and proc- 
esses soy beans. Company operates oil mills, cotton gins 
and mixed feed mills in Oklahoma, Texas, New Mexico and 


Arizona, as well as farm machinery, feed and fertilizer retail 
stores. 


Financial Position: Working capital June 30, 1954, $3.6 mil- 
lion; ratio, 2.6-to-1; cash, $2.2 million; inventories, $1.9 mil- 
lion. Book value of stock, $39.91 per share. 


Dividend Record: Payments 1906-1913; 1915-20; 1922-30; 1933- 
36; 1938-52 and 1954. 


Outlook: Expansion of its line of retail feed stores in which 
farm machinery, fertilizer and insecticides are sold, should 
tend to reduce dependence on the cyclical cotton oil business. 
Feed sales should continue to grow in importance. 


Comment: Industry is marked by characteristically wide 
earnings swings making shares speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended June 30 1947 1948 1949 1950 1951 1952 1953 1954 


Earned per share.... $2.05 $2.41 $0.07 $4.19 $2.39 $0.43 *D$0.09 $2.31 
Calendar years 
Dividends paid 


onaie 0.75 1.00 1.00 1.25 1.25 0.75 None 0.50 
PUREE vistas onbisasesic 21 19% 16% 19 19% 18 14% 21% 
fe Me ee eT eee ey 15% 14% 13 13% 16% 13 10%% 11% 


Includes $0.48 gain from sale of investments. D—Deficit. 





The Francisco Sugar Company 





Incorporated: 1899, New Jersey; reorganized 1936. Office: Camaguey, Cuba, 
and 106 Wall Street, New York 5, N. Y. Annual meeting: Second 
Wednesday in February. Number of stockholders: 1,018. 


Capitalization : 


Long term Gebt. (mortgage payable) .:.6.0.666:6.6ccecicccscoeccsssess 7,980 
ROG WUNOK: AMD BIRED 5 Gis sa'sss ac bois hos ssa sca eekee een 350,301 rte 


Business: Company and its subsidiary Cia. Azucarera Elia 
produce cane sugar and molasses from 103,200 acres of 
plantations owned, leased or controlled in the Province of 
Camaguey, Cuba. Plants have a combined grinding capacity 
of 1.1 million bags (325 pounds each) per season. Output 
750,653 bags in 1952-53 vs. 1,147,854 bags in 1951-52. 

Financial Position: Working capital October 31, 1953, $1.0 
million; ratio, 1.2-to-1; cash, $468,144; inventories, $5.3 million. 
Book value of stock, $39.17 per share. 

Dividend Record: Payments on old stock 1904, 1906-07; 
1909-10; 1912-26; on present stock 1944 and 1947-52. 

Outlook: High production costs and Cuban Government 
controls restrict profit margins, with results further affected 
by year-to-year swings in volume of output and proportion 
of outturn sold to United States interests under Sugar Act. 
Chronic over-supply in world sugar market is an adverse 
factor. 


Comment: Stock is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
*Years ended Oct. 31 1948 1949 1950 1951 1952 1952 1953 1954 


Earned per share.... $5.76 $1.43 $4.53 $3.43 $2.10 {D$3.75 D$1.07 
Calendar years 


Dividends paid ..... 1.50 0.50 2.50 2.00 1.25 ee None None 
DIE tas ecauces ee 16% 12% 21% 2456 18 Seine 13% 9% 
Mine isacebeacsnsas 93% 836 yy 16% 12 palace 6% 65% 





*Years ended June 30 through 1952. fFour months to October 31, 1952 (fiscal year 
changed). D—Deficit. 
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Incorporated: 1936, California; established 1927. Offices: 2200 Pacific 
Highway, San Diego 12, California; 60 East 42nd Street, New York 17, 


N. Y¥. Annual meeting: Third Wednesday of August. Number of stock- 
holders: 3,868. 


Capitalization: 


Long term debt $1,825,000 
SEU "NOR Ns oh sa ccscckcaviengcaaeasheOpenens 672,783 shares 


Business: Designs, develops and manufactures exhaust 
manifolds, jet engine components, afterburners, small gas 
turbines, engines and parts, aircraft bellows, industrial ex- 
pansion joints, fabricated parts of stainless steel and all 
high temperature alloys, ceramic coatings, stainless castings, 
welding fluxes, air-frame parts, fans for cooling towers and 
special machinery. In 1954, developed a new starter for jet 
engines. 


Financial Position: Working capital October 31, 1954, $8.8 
million; ratio, 1.5-to-1; cash, $2.8 million; inventories, $15.2 
million. Book value of stock, $19.53 per share. 

Dividend Record: Payments 1936-46; 1948 to date. 


Outlook: Most important single factor determining the de- 
mand for aircraft parts will be the Government’s defense 
policies, but a comparatively high level seems in prospect 
and this should be reflected in company’s sales and earnings 
in the period ahead. 


Comment: Stock is speculative. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended April 30 1948 1949 1950 1951 1952 1953 1954 1955 
Earned per share.... $1.60 $2.50 $2.29 $2.55 2.38 7$4.67 $3.04 §80.61 


Calendar years 1947 1948 1949 1950 1951 1952 1953 1954 
Dividends paid ..... None $0.45 $0.70 $0.60 $0.80 $1.00 $1.15 $1.10 
EEMMEE: <o 5. c'ca as eewawies 15% 14% 13% 17% 23 21% 21% 25% 
oO eer ree 7% 8% 8% 13% 12% 16% 14% 15% 





*Listed N. Y. Stock Exchange December 3, 1951; previously American Stock Ex- 
change. Includes $1.64 profit from sale of assets. {Paid 10% stock dividend. §Six 
months to October 31, 1954 (two fiscal quarters), vs. $1.40 in like 1953 period. 





Thatcher Glass Manufacturing Company, Inc. 





Incorporated: 1905, New York; established 1889. Office: 1901 Grand Cen- 
tral Avenue, Elmira, N. Y. Annual meeting: First Thursday in April. 
Number of stockholders: Preferred, 1,471; common, 2,229. 


Capitalization: 
Long term debt : 


*Preference stock $2.40 cum. cory. (no par) 
Common stock ($5 par) 


$5,850,000 
‘epetensnoe s oie 113,909 shares 
SERRE TEAR SR ORE E EBS FORO WS TESS ae 535,303 shares 


Callable at $60 per share; convertible into 2 2/5 common shares. 


Business: The leading manufacturer of milk bottles (ac- 
counting for about one-third of the country’s requirments) ; 
also makes glass containers for foods, drugs and beverages. 
Customers include Borden, Sheffield Farms (National Dairy 
Products) and Dairymens League. Leases to food packers 
its Fastpak vacuum packing machines. In 1952, acquired 
McKee Glass (industrial and consumer products). 


Financial Position: Working capital December 31, 1953, $4.1 
million, ratio, 1.9-to-1; cash and equivalent, $1.8 million; in- 
ventories, $4.1 million. Book value of common stock, $8.92 
per share. 


Dividend Record: Regular payments on preference stock to 
May 1948; resumed and arrears cleared up in 1949. Paid on 
common 1930-31; 1934-40; 1944; 1947 to date; stock dividends 
paid in 1946-47 and 1949. 

Outlook: Gains made by paper containers at the expense 
of milk bottles, which the company produces, have been 
largely offset by increased diversification in other fields. 
However, company remains a smaller factor in a highly 
competitive industry. 


Comment: Both classes of stock are speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1947 1948 1949 1950 1951 1952 1953 1954 
Earned per share.... $2.22 D$0.23 $$1.60 {$1.72 $1.99 $1.45 a wenze 


Dividends paid ..... 70.58 0.29 = 70.10 0.60 1.00 1.00 
High: .36.s% --e Feee es 20% 13% 8% 14 16% 15% 14% 19% 
BIW? oc cecsccees 5:0 e's 5% 4% ™% 11 12% 11% 13% 





*Adjusted for all stock dividends. +Paid stock dividends, 5% in 1947, 3% in 
1949. tAfter non-recurring net credits of $0.57 in 1949, $0.65 in 1950. §Twelve 
months to September 30 vs. $2.10 in like 1952-53 period. D—Deficit. 
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Tax Savings 








Concluded from page 11 






taxed when they are paid. Here again, 
of course, the cost basis of the stock 
is marked down by the amount of the 
tax-free payment. In recent years, 
dividends paid by Great Northern 
lron Ore have been paid partly out 
§of earnings and partly out of depletion 
charges and have thus been partly 
jiaxable and partly tax-free. Last year, 
an estimated 13 per cent of the total 
$2 dividend was tax-exempt. 












Comparable Situation 





A somewhat similar situation has 
wrevailed for certain utility compa- 
nies during the past several years as 
a result of heavy charges for amorti- 
zation of defense facilities. Last year, 
32 per cent of Detroit Edison’s $1.60 
payment and 35 per cent of the $2.75 
disbursed by Hartford Electric Light 
were considered non-taxable. Of the 
iour dividends of 33 cents a share 
each. paid by Southwestern Public 
Service, 58.02 per cent of each of the 
first three and 51 per cent of the 
December dividend were free ot tax. 
It is expected that 60 to 75 per cent 
of the 1954 payments by Washing- 
ton Water Power will be found non- 
taxable ; the exact proportion for this 
company (and for California Water 
Service, which has not yet made an 
estimate) will be announced later, 
probably next month. 

























Dividend News 


Oklahoma Gas & Electric: Raised the 
dividend to 40 cents payable January 29 
to stock of record January 14. Paid at 
3714-cent quarterly rate during 1954. 










Kennedy’s Inc.: Paying quarterly of 
22% cents January 20 to stock of record 
January 10. Quarterly rate of 30 cents 
was paid in 1954. 








City Auto Stamping: Declared a spe- 
tial $1 dividend payable January 15 to 







1954 for a total of $2. 


Delaware & Hudson Co.: Paying $1.50 
extra out of surplus January 28 to stock 
of record January 13. Paid at $1 quar- 
terly rate in 1954. 








Daystrom Inc.: Declared an extra of 
25 cents in addition to the quarterly of 
45 cents payable February 15 to stock 
ff record January 27. No extra was paid 
tt this time last year. 


JANUARY 12, 1955 













ot (Arthur G.): —— the divi- 
dend to 50 cents payable February 1 to 

stock of record January 20. A quarterly - | LONG ISLAND LIGHTING COMPANY 
rate of 60 cents was maintained during 
1954. 


United Shirt Distributors: Declared a 
15-cent dividend payable January 26 to DIVIDEND 
stock of record January 14. Previous 
payment 25 cents July 14, 1954. 


Bangor & Aroostook: Subject to I.C.C. 








QUARTERLY 





COMMON STOCK 


approval will pay a 5 per cent stock divi- The Board of Directors has de- 
dend April 1 to stock of record March clared a quarterly dividend of 25 
17. Previous payment was $1 in cash cents per share on the Company’s 
December, 1950. Common Stock, payable Feb- 
er 

Neptune Meter: Declared an iitat | | TWH, 195510 atrkholder of 
25-cent dividend payable February 15 to J 14 1955 
stock of record February 1. Payment is a a ee 
equal to 50 cents on the outstanding asa el T. MILES 

e . a 2 . reasurer 

renin were split on a 2-for-1 basis December 29, 1954 











Central Hudson Gas & Electric: Raised 





the quarterly rate to 19 cents payable 











February 1 to stock of record January 
10. In 1954 the company paid at 17%- GOING ON VACATION? 
cent quarterly rate. Don't rely upon the Post Office to 
forward your copies of FINANCIAL 
Outlet Company: A year-end payment WORLD. Notify us two weeks in ad- 
of $2.25 will be made January 26 to vance, giving old and new addresses. 
stockholders of record January 21. 














GUIDE TO 55 STOCK PROFITS! 


If you missed some of the big stock profits made in ’54, there are 
new and possibly bigger capital gains opportunities ahead! To 
help you select the right stocks for 55 and decide on the right 
investment policy, here is tested guidance: 


A STOCK TO BUY NOW! 1. Our 1955 Stock Market and Busi- 

This large company recently in- ness Forecast, now ready, warns you 
creased its dividend from $1.60 to $2. in advance about specific new devel- 
Expanding into great new sales ter- opments that might upset the mar- 
ritory and has uranium interests with ket; predicts WHEN market should 
major potential. Priced under 40, stock reach 1955 top and bottom levels, and 
has oe ion but sharpest rise WHAT D-J-A prices should be then. 
1s still ahead. 


(The verified accuracy of our Fore- 
casts extends back to 1932. Our Jan. 


10 LEADERS FOR 1955 1953 Forecast, for example, first pre- 
From 100 active stocks under study, dicted the large advance since 1953.) 

we have selected TEN issues with out- ” . 

standing appreciation prospects based 2. The Special Studies at left name 

on their continued current growth. stocks we feel are best for capital 

Strong dividend-payers, now in attrac- gains during 1955. 


peasy ta tila 3. And, during next four weeks which 


es a may decide your investment results 
PETROCHEMICAL "BUYS for 1955, you will receive our Weekly 
This “hidden value” field is fastest- Bulletin ‘‘Supervised Growth 
growing section of chemical industry, Leaders.” It tells what to do, how 
with virtually unlimited future. We much to place in stocks and other 
FOR PURCHASE — pe SVEN securities, what individual stocks to 


buy, and at what prices. (This 25- 
yr.-old Service is unique, now used 


PLUS: 4 weeks of our Bulletin by investors in all 48 states and 6 
“Supervised Growth Leaders" foreign countries.) 
with Our 1955 Annual Forecast. CLIP AND MAIL TODAY! 





———— — Money-Back Guarantee— — — — — 
ALL FOR $5. ON r I enclose $5 to cover your 1955 Annual Forecast, and 
4 weeks of your complete Weekly Service, together with 
MONEY BACK 
GUARANTEE! 


the Special Studies naming A Stock to Buy Now, 10 
stocks for 1955, 7 Petrochemical Buys. If not satisfied 
with your Service, I may request refund. 





BONUS! Reply at once, and 
get without extra charge 6- 
page Atomic Industry Report, 
featuring Sound Uranium Buy 
and 10 Attractive Atomic 
Growth Stocks! 


INVESTMENT LETTERS, Inc. 


600 Griswold Street, Detroit 26, Mich. 
















FREE. BOOKLETS 


Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be for- 
warded. Booklets are not 
mailed out by Financial World 
itself. 


















































Confine each letter to a 
request for a single booklet, 
giving mame and complete 
address. 


Free Booklet Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 





Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features includes “The Stock Market,” “Busi- 
ness at Work" and "Production Personalities." 


Insured Accounts—An outline containing ex- 
planations of twelve basic facts about Federal 
Savings and Loan Associations. 


Partnerships—A handy booklet discussing the 
effects of the death of a partner on the con- 
tinuity of the business. 


How Mr. Tuggleby Bought a Mimeograph— 
Interesting booklet on the history and newest 
developments in duplicating equipment. 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by N.Y.S.E. firm. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of 34 basic industries 
—a 48-page brochure generously illustrated 
with appropriate charts. 


Typographic Planning for Typewriter Compo- 
sition—A highly interesting brochure designed 
to assist in transforming printing requirements 
to typewriter composition. 


85 Selected Stocks—Specific data pertinent to 
the market outlook for 1955 and a general dis- 
cussion of business prospects for the coming 
year. 


Success—This |2-page booklet explains why 
effective personal communication is the spring- 
board to executive success and describes how 
busy men ean increase their capacity to get 
things done. 


Municipal Bond Holders—Folder describes a 
“Watching Service" which is geared to keep 
bond holders posted on new developments 
that may affect their holdings. 


Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial the “FIREDANGERator" enables 
a businessman to determine his fire risk in a 
few seconds. 


Savings Installment Plan—lllustrated booklet 
describing @ convenient savings plan which 
may be handled by mail—current dividend 
rate is 4 per cent. 
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Financial Summary 


—t— READ 


INDEX OF 
INDUSTRIAL PRODUCTION 
Federal Reserve Board 


SCALE SCALE ——— 























0 for 100 
1945 1946 1947 1948 1949 1950 1951 1932 ) F MAM JJ AS O 
- 1954 = 1955 1954 
Trade Indicators rm eae eS « aR 
SElectric Outpat Gi ti) s. 06 ce c dls ic 9,909 9,400 9,425 8,198 
Preleit Gar Tie, |. so: 0cecnudcscetacee ss 641,871 561,079 +560,000 477,805 
§Steel Operating Rate (% of Capacity)....... 72.4 776 80.5 75.4 
$Steel Production Index (1947-49=100)....... 107.4 115.2 121.0 111.9 
1954 ine 1953 
Dec. 15 Dec. 22 Dec. 29 Dec. 38 
{Commercial Loans ...... { Federal Reserve $22,359 $22,423 $22,486 $23,380 
{Total Brokers’ Loans....{ Bank Members 3,728 3,644 3,801 - 3,216 
{Demand Deposits ....... 94 Cities 57,926 58,025 58,445 56,217 
Brokers’ Loans (New York City)........... 2,001 1,818 1,915 1,696 
000,000 omitted. §$As of the following week. ftEstimated. 
Market Statistics — New York Stock Exchange 
Closing Dew-Jones c 1954 ~ - 195 —— 1954-55 ——. 
Averages: Dec. 29 Dec. 30 Dec. 31 Jan, 3 Jan. 4 High Low 
30 Industrials .. 401.97 401.97 404.39 408.89 406.17 408.89 279.87 
20 Railroads .. 146.23 145.73 145.86 146.54 145.80 146.54 94.84 
15 Utilities 61.78 61.85 62.47 62.44 62.76 62.76 52.22 
65 Stocks. ...... 149.57 149.45 150.22 151.31 150.67 151.31 106.03 
a 1954 _ —i 
Details of Stock Trading: Dec. 29 Dec. 30 Dec. 31 Jan. 3 Jan. 4 
Shares Traded (000 omitted)........ 4,430 3,590 3,840 4,570 4,420 
Bemes TPN ces ws << ss 04k o scene 1,268 1,236 1,251 1,259 * 1,279 
Number of Advances................ 749 504 680 648 432 
Number of Declines................. 290 487 330 421 603 
Number Unchanged ................ 229 245 241 190 244 
New Higtis W950Go... «05.5.0 .c.suray 218 128 195 218 188 
Se ey . . . en re ree 2 2 0 0 0 
Bond Trading: 
Dow-Jones 40-Bond Average........ 100.99 101.04 101.00 101.11 101.16 
Bond Sales (000 omitted)............ $5,700 $5,600 $4,460 $7,001 $5,910 
_ 1954 ‘ ——--- 1954. 
*{Price-Earnings Ratios: Dec.1 Dec.8 Dec. 15 Dec. 22 Dec. 29 High Low 
50 Industrials ...... 12.50 12.83 12.70 13.00 13.17 13.17 9.36 
20 Railroads ....... 9.71 10.28 10.19 10.70 10.89 10.89 5.20 
20 Uttiities. «045-500 15.26 15.50 15.53 15.55 15.64 15.64 13.78 
*tCommon Stock Yields: 
50 Industrials ...... 449% 438% 443% 4.32% 427% 5.83% 4.26% 
20 Railroads ....... 5.25 5.19 5.23 4.97 4.87 6.88 4.87 
a0 Wytaities. «<2 6 bd. 4.76 4.69 4.68 4.67 4.65 5.23 4.63 
We NS sco dnnnde 4.55 4.45 4.49 4.40 4.35 5.78 4.35 
*Average Bond Yields: 
pS Me tebe OM, 2.858 2.864 2.875 2.886 2.891 3.058 2.803 
| Serer ee ee 3.137 3.134 3.145 3.152 3.160 3.376 3.124 
Bl+-  . caxsecssistosan SAB 3.485 3.488 3.493 3.483 3.674 3.470 





*Standard & Poor’s Corporation. tFor latest figures see page 17. 


The Most Active Stocks — Week Ended January 4, 1955 


Traded Dec. 27 Jan. 4 
Benguet Consolidated Mining............ 240,400 1% 1% 
Pennsylvania Railroad ......cc.ccccccescs 234,200 24% 23% 
Sewdehalecr-Pachges i... os csscnsessonsest 216,700 13% 15% 
New York Central Railroad.............. 216,100 33 323% 
Americad Motes ice owxees sencnknescvpnect 215,800 11% 13% 
Repodlic' Steel -0iiceixicsinad cocci avoweest 208,700 74% 82% 
Loew's Incorporated -. i ..cs.csscccsccdess 201,900 193% 21 
Kstiseral TEIeCteas 2 oces i 5 4-s0cenksddcdwenesd 199,400 45 50 
Pastas 06 acd iiessdelcnd2s dianatbeea 195,600 % 11 
Chrysler Corporation ....... ‘ahinaliaiinimadinil 180,200 69% 72% 


Net 
Change 











Revise Your Investments 
Before Conditions Have Changed 








F YOU are to make the most of your investment opportunities you must be 

able to appraise accurately the effects of current and prospective developments 
on every issue which you hold or plan to buy. You must be prepared to revise your 
portfolio by weeding out in advance the issues whose outlook is becoming im- 
paired and replace them with others which face more promising prospects. 


The road to investment success is studded with 
many obstacles. Consistently successful invest- 
ment results are not a matter of luck; they de- 
pend on diligent planning, constant supervision 
of holdings and the knowledge and experience 
to determine in advance just what changes 
should be made to keep your investments in line 
with the ever-changing economic and industrial 
pattern. 


Few investors, however, have the time or the 
training to undertake this important task them- 
selves. But this is no reason for shirking the job 
and failing to make necessary adjustments in 
your holdings to conform with new develop- 
ments. If you are unable to plan and supervise 
your own investment program you should entrust 
the task to an organization such as ours which 
specializes in this type of work. 


PERSONALIZED SUPERVISION — KEY TO BETTER RESULTS 


Keeping your capital soundly invested is a major 
task. To determine what policy should be 
adopted, however, to accord with changing con- 
ditions requires constant study of political, finan- 
cial and business conditions and the ability to 
interpret their effects on your investment pro- 
gram. That is why it is important that you ob- 
tain experienced investment guidance to protect 
your capital and preserve your income. 


FINANCIAL Wor.tp RESEARCH BUREAU is just 
such an organization. Devoting its full time to 
the planning and supervision of investment port- 
folios and the analysis and determination of se- 
curity values, it is ideally equipped and staffed to 


help you establish a soundly conceived investment 
program and to maintain it in accord with chang- 
ing economic conditions and suited at all times 
to your individual objectives. 


For more than 50 years, through booms and de- 
pressions, our organization has been helping in- 
vestors to obtain better results than would be 
possible without the benefit of experienced guid- 
ance. With your investment welfare at stake you 
cannot afford to follow a haphazard policy based 
on fears or hopes alone. Decide now to take the 
first step toward better investment results by 
subscribing for our Personalized Supervisory 
Service. 





FINANCIAL WORLD RESEARCH BUREAU — 
86 Trinity Place, New York 6, N. Y. Mail this coupon for fur- 


ther information, or bet- 
(1) Please send me the pamphlet “A Personalized Supervisory Service for the 4 " 
Investor." ter still send us a list of 


C1] | enclose a list of my present holdings with cost prices and amounts held. your holdings and let us 


Please explain whether your service would be adaptable to my problem and 
if so, what the cost will be for supervision. My objectives are: explain how our Personal- 

C1] Income (1 Capital Enhancement C Safety - F . 
It is understood that | incur no obligation by this request. ized Supervisory Service 
will point the way to 


better investment results. 


(January 12) 








Union Electric becomes 


publicly owned company; 


North American dissolves 


NEW ERA in the life of Union Electric 

begins January 20, 1955, when it be- 
comes an independent company for the 
first time. 


On that date 8,572,624 shares of Union 
Electric common stock will be distributed 
share for share to North American stock- 
holders, completing the distribution of 
North American holdings in Union Electric 
under the terms of its liquidation program. 
During the last two years 1,697,120 shares 
of Union Electric common stock have been 
distributed to North American stock- 
holders. 


In completing its liquidation program, 
North American will transfer all of its 
remaining net assets, representing cash and 
sundry investments, to Union Electric. 
These assets, together with previous addi- 
tions to Union Electric’s common equity 
by this program, total $40,000,000. 


This addition to the financial strength of 
Union Electric provides an unprecedented 


opportunity for greater growth and greater 
service. It is especially significant in view 
of the constantly increasing demand for 
electric power in the Union Electric area. 


System output during the 12 months end- 
ing November 30, 1954, was over 714 billion 
kilowatt hours, an increase of 288 million 
over the same period in 1953. And 1954 
revenues are running at the rate of more 
than $113 million annually, as compared 
with $102 million in 1953. 


MISSOURI POWER & LIGHT CO. os UNION ELECTR 
MISSOURI EDISON CO. “Sinn 
MISSOURI RIVER 


UNION ELECTRIC COMPANY OF MISSOURI 


Subsidiaries: Union Electric Power Company 
Missouri Power & Light Company + Missouri 
Edison Company « Union Colliery Company 


~ Poplar Ridge Coal Company « St. Louis & 
* Belleville Electric Railway Company 








